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Cabinet Resolution No. 918 Approving the Transformation of the Saline
Water Conversion Corporation into an Authority and Amending the Name
of the Water and Electricity Regulatory Authority

7 May 2024 < httpsy/qanoonsa.com/p/5032014 5

The Council of Ministers

After reviewing in its session held under the chairmanship of the Custodian of the Two Holy
Mosques King Salman bin Abdulaziz Al Saud, the transaction received from the Royal Court
No. 17040 dated 8/3/1445 AH, including the telegram of His Excellency the Minister of Human

Resources and Social Development, Chairman of the Preparatory Committee for
Administrative Organization No. 32339 dated 1/3/1445 AH, regarding the request to convert
the Saline Water Conversion Corporation into an authority in the name of the Saudi Water
Authority, and approving the draft regulatory arrangements for the authority.

Having considered the aforementioned draft organizational arrangements;

And after perusal of the system of the Saline Water Conversion Corporation, promulgated by
Royal Decree No. (M/49) dated 20/8/1394H;

After perusal of the Water Law, promulgated by Royal Decree No. (M/159) dated 11/11/1441H;

And after perusal of Council of Ministers Resolutions No. (710) dated 9/11/1441 AH, No. (263)
dated 14/5/1442 AH, No. (616) dated 20/10/1442 AH, No. (652) dated 22/11/1443 AH, and No.
(826) dated 24/11/1444 AH;

And after perusal of Royal Order No. (48790) dated 24/9/1439H;

Having examined memoranda no. (2391) dated 2/7/1445 AH, no. (3189) dated 3/9/1445 AH,
and no. (3525) dated 8/10/1445 AH, prepared at the Bureau of Experts at the Council of
Ministers;
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Having reviewed the recommendation prepared in the Council of Economic and Development
Affairs No. (1-45/30/D) dated 20/7/1445 AH;

And after reviewing the recommendation of the General Committee of the Council of
Ministers No. (10959) dated 20/10/1445 AH;

Decides the following:

First of all

Approval of the conversion of the Saline Water Conversion Corporation (SWCC) to an
authority named (Saudi Water Authority), to be the regulator of water services activities.

secondly
Approval of the regulatory arrangements of the Saudi Water Authority, in the attached form.
thirdly

Replacing the regulatory arrangements referred to in item (second) of this decree with the
system of the Saline Water Conversion Corporation, promulgated by Royal Decree No. (M/49)
dated 20/8/1394 AH.

fourthly

1. Amending the name of the Water and Electricity Regulatory Authority to be the Saudi
Electricity Regulatory Authority and amending its organization, issued by Council of Ministers
Resolution No. 263 dated 14/5/1442 AH, as follows:

Delete the phrase "water activity” from the definition of services contained in Article (I).
Deletion of the definition of "water activity” contained in Article (I).
(c) Deleting paragraph 4 of article IV relating to the allocation of water activity.

d. Replacing the phrase "production of electricity” with the phrase "production of water
and electricity” in subparagraphs (a) and (c) of paragraph 6 of article (V).

(e) Deleting the phrase "or water” mentioned in paragraph 15 of article V.
2. Amending Council of Ministers Resolution No. 263 dated 14/5/1442 AH, as follows:

(a) deleting paragraph 2 of clause fourth, and reformulating paragraph 3 of the same
clause to read as follows:
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“The Ministry of Finance will continue to be a member of the authority’s board of
directors until the restructuring and privatization of the electricity sector is
completed.”

(b) deleting paragraph 2 of clause fifth.

3. Replacing the phrase (Saudi Electricity Regulatory Authority) with the phrase (Water and
Electricity Regulatory Authority), and replacing the phrase (Board of Directors of the Saudi
Electricity Regulatory Authority) with the phrase (Board of Directors of the Water and
Electricity Regulatory Authority), wherever they appear in laws, regulations, orders, royal
decrees, decisions and regulations.

fifthty

Substituting the Saline Water Conversion Corporation with the Saudi Water Authority in all its
responsibilities, powers, rights, obligations, and the like, and transferring all the assets of the
Corporation of all kinds to the Authority, without prejudice to the provisions of Council of
Ministers Resolution No. (652) dated 22/11/1443 AH, issued regarding the privatization of the
Saline Water Conversion Corporation.

sixthly

Replacing the phrase (Saudi Water Authority) with the phrase (Saline Water Conversion
Corporation), replacing the phrase (CEO of the Saudi Water Authority) with the phrase
(Governor of the Saline Water Conversion Corporation), and replacing the phrase (Board of
Directors of the Saudi Water Authority) with the phrase (Board of Directors of the Saline
Water Conversion Corporation), wherever it appears in the laws, regulations, orders, royal
decrees, decisions and regulations.

seventhly

The Saudi Water Authority shall exercise the powers, competences, rights, and duties related
to regulating water services activities - except for co-production activities - contained in the
Water Law, promulgated by Royal Decree No. (M/159) dated 11/11/1441 AH, and Council of
Ministers Resolution No. (710) dated 9/11/1441 AH, issued regarding its approval, without
prejudice to the application of the provisions contained in Royal Order No. (48790) dated
24/9/1439 AH, issued regarding the governance guide for adjusting the prices of energy and
water products.
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Viii

The Saudi Water Authority shall establish a coordination mechanism with the Ministry of
Environment, Water and Agriculture and the Saudi Electricity Regulatory Authority to enforce
what is stated in item (seventh) of this decision within a period not exceeding (one year)
from the date of approval of this decision.

Ix

The Board of Directors of the Saudi Water Authority shall exercise its powers stipulated in
paragraph (6) of article (six) of the organizational arrangements - referred to in clause
(second) of this decision - in agreement with the Central Committee for Financial Fees and
Interviews formed by Royal Court Telegram No. 83347 dated 2/12/1444 AH, until the issuance
of (Regulation of Practice of Public Authorities and Institutions and the Like Imposing
Financial Compensation for the Services and Works They Provide), and implementing them.

X

The Saudi Water Authority, when exercising its board of directors of its competence
stipulated in paragraph 17 of article (six) of the regulatory arrangements - referred to in
clause {second) of this decision - shall take into account that there is an approved budget for
each project.

eleventh

The current board of directors of the Saline Water Conversion Corporation (SWCC), formed
pursuant to article 4 of the Saline Water Conversion Corporation Law, promulgated by Royal
Decree No. (M/49) dated 20/8/1394 AH - in respect of which Cabinet Resolution No. 826 dated
24/11/1444 AH was issued, shall exercise the powers and competences of the board of
directors stipulated in article (six) of the organizational arrangements - referred to in clause
(second) of this resolution - until the end of its term or until the formation of a new board of
directors of the authority. Saudi Water in accordance with Article (V) of the aforementioned

regulatory arrangements, whichever is earlier.

twelfth

The Governor of the Saline Water Conversion Corporation shall continue - as of the effective
date of the regulatory arrangements referred to in Clause (Second) of this Resolution - to
obtain his current functional advantages, and shall assume the duties and competencies of
the CEO of the Saudi Water Authority mentioned in Article (Eighth) of the Regulatory
Arrangements, until the Board of Directors of the Authority appoints a Chief Executive Officer
of the Authority in accordance with Article (Eighth) of the Regulatory Arrangements, or the
passage of (four) years from the date of approval of this resolution, whichever is earlier.
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Xiil

Continuing the application of the financial and administrative regulations of the Saline Water
Conversion Corporation to the employees of the Saudi Water Authority, and the application of
the regulations and regulatory decisions issued based on the Saline Water Conversion
Corporation system, promulgated by Royal Decree No. (M/49) dated 20/8/1394 AH, and the
Water System, promulgated by Royal Decree No. {M/159) dated 11/11/1441 AH, until the Board
of Directors of the Saudi Water Authority issues what replaces it in accordance with its
prescribed powers based on item (seventh) of this decision, and the arrangements Regulation
referred to in Clause {Second) of this Resolution.

fourteenth

Forming a committee in the Ministry of Environment, Water and Agriculture with the
membership of representatives from the Ministry of Finance, the Ministry of Human
Resources and Social Development, and the Saudi Water Authority, to take the necessary
action in regard to the following:

1. Transferring employees and workers related to the regulation of water services
activities, and the vacancies related to this, except for co-production activities, in the
Regulatory Affairs Agency at the Ministry of Environment, Water, and Agriculture (Water
Regulator), to the Saudi Water Authority, in accordance with the rules and arrangements

for how to treat employees and workers in the sectors targeted for transformation and
privatization, issued by Council of Ministers Resolution No. 616 dated 20/10/1442 AH.

2. Transferring property, documents, contracts, financial allocations, and initiatives
related to the regulation of water services activities, except for co-production activities,
from the Regulatory Affairs Agency at the Ministry of Environment, Water, and
Agriculture (Water Regulator), to the Saudi Water Authority.

This shall be done within a period not exceeding (sixty) days from the date of approval of this
decision, and the lifting of what requires lifting it.

fifteenth

The housing of employees and workers in the Saudi Water Authority shall be on the
administrative regulation referred to in paragraph 5 of article (six) of the organizational
arrangements - referred to in clause (second) of this decision - in accordance with the rules
and arrangements for how to treat employees and workers in the sectors targeted for
transformation and privatization, issued by Council of Ministers Resolution No. 616 dated
20/10/1442 AH.
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sixteenth

The Ministry of Environment, Water and Agriculture, when preparing the report on the
structure and organizational guide of the Ministry, issued in respect of the generous directive
communicated in the Royal Court Telegram No. 39678 dated 26/6/1441 AH, taking into
account the provisions of item (seventh) of this decision.

seventeenth
The Saudi Water Authority shall do the following:

1. Preparing a draft regulation for it in the light of what is stated in the organizational
arrangements - referred to in clause (second) of this decision - and what is stated in this
decision, and what may appear to it in this regard, and submitting it to complete the
necessary statutory procedures in this regard, within twelve (twelve) months from the
date of entry into force of the aforementioned organizational arrangements.

2. Continuing to review the laws, regulations, orders, royal decrees, and decisions that
have been affected by what is stated in this decision, in coordination with the Ministry of
Environment, Water, and Agriculture, the Ministry of Energy, and the Saudi Electricity
Regulatory Authority. If it finds the need to amend any of its provisions, which are

directly or indirectly related to its work, it shall submit what it deems appropriate in this
regard, in preparation for completing the necessary.

Salman bin Abdulaziz Al Saud

Issued on: 28 Shawwal 1445
Corresponding to: 7 May 2024

Published in um Al-Qura Newspaper issue No. (5032) issued on 17 May 2024.
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