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COLLATERAL ASSIGNMENT OF PATENTS AND TRADEMARKS

This Collateral Assignment of Patents and Trademarks is made on this 24th day of
February, 1999, by and between Furniture.com, Inc. (the "Assignor") and Comdisco, Inc.,
(the "Assignee”),

WHEREAS, Assignor and Assignee are parties to a certain Subordinated Loan
and Security Agreement dated February 24, 1999 (together with all exhibits, and
amendments thereto, collectively the "Loan Agreement”, with the terms used but not
otherwise defined herein being used with the same meaning as therein defined.)

WHEREAS, pursuant to that certain Loan Agreement, the Assignor has agreed to
grant to Assignee a lien on and a security interest in, inter alia, all the patent and
trademark rights that Assignor may have in the patents and trademarks to the extent of
the Loan and made thereunder.

NOW THEREFORE, in consideration for the mutual covenants and agreements
contained in the Loan Agreement and this Collateral Assignment Agreement, and for
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, Assignor and Assignee agree as follows:

1. Collateral Assignment of Patents. To secure the full, complete and
timely payment and satisfaction of Assignor's indebtedness with respect to the Loan owed
to Assignee, Assignor hereby collaterally assigns, conveys, transfers, sets over and
delivers to the Assignee (with power of sale), to the extent permitted by law, a priority lien
and security interest in and to all (i) patents, patent applications and patent rights,
including, without limitation, the inventions and improvements described and claimed
therein, and specifically those patents and patent applications listed on Schedule A
attached hereto as the same may be amended to include any patents hereinafter
required and patent applications hereafter filed and made a part hereof, and the reissues,
divisions, continuations, renewals, extensions and continuations-in-part hereof (all of the
foregoing collectively referred to as the "Patents"), (ii) the trademarks applications listed
on Schedule B attached hereto and made a part hereof as the same may be amended to
include any trademarks hereafter acquired and trademark applications hereafter acquired,
and (a) all registrations and renewals thereof, (the foregoing trademarks collectively
referred to as the "Trademarks"), all income, royalties, damages and payments now and
hereafter due and/or payable under and with respect to the Patents and Trademarks,
including, without limitation, damages and payments for past or future infringements,
misappropriation, or breach thereof, the right to sue for past, present and future
infringements, misappropriation, or breach thereof, and all rights corresponding thereto
throughout the world. The Assignor shall be liable for and promptly reimburse the
Assignee for all fees and costs, including reasonable attorney's fees, for the preparation,
filing, recordation and releasing of all liens or assignments provided for herein.
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2. Authorization.  Assignor hereby authorizes and requests that the
Commissioner of Patents and Trademarks record this conditional assignment and the
interests herein assigned.

3. Covenant and Warranty of Title. Assignor covenants and warrants that it is
now the sole owner, free from the obligations of any license or encumbrance whatsoever
except as granted herein of all of the patents and applications for Patents and Trademarks
and applications for Trademarks assigned hereunder.

4, Restrictions on Future Assignment. Except as allowed under Permitted
Liens, until all obligations under the Loan Agreement are deemed by Assignee to be fully
satisfied, Assignor hereby agrees not to sell or assign or grant a security interest in the
Patents to the extent of the Loan, and Assignor further agrees that it will not take any
action, or permit any action to be taken by others subject to its control, or fail to take any
action, which would affect the validity or enforcement of the rights transferred to Assignee
under this Assignment Agreement.

5. Assignee's Right to Sue. From and after the occurrence of an Event of
Default, Assignee shall have the right, but shall in no way be obligated, to bring suit in its
own name to enforce the Patents and Trademarks, and, if Assignee shall commence any
such suit, Assignor shall, at the request of Assignee, do any and all lawful acts and execute
and deliver any and all proper documents or information that may be necessary or
desirable to aid Assignee in such enforcement and Assignor shall promptly, upon demand,
reimburse and indemnify Assignee for all costs and expenses, inciuding reasonable
attorney's fees, reasonably incurred by Assignee in the exercise of the foregoing rights.

6. Waivers. No course of dealing between Assignor and Assignee, nor any
failure to exercise, nor any delay in exercising, on the part of Assignee, any right, power or
privilege hereunder or under the Agreement shall operate as a waiver thereof; nor shall any
single or partial exercise of any right, power or privilege hereunder or thereunder preclude
any other or further exercise thereof or the exercise of any other right, power or privilege.

7. Termination. This Assignment is made for purposes of securing those
Obligations under the Loan Agreement and upon full and complete compliance with the
terms and conditions of the Loan Agreement and satisfaction of all Obligations thereunder,
this Assignment shall terminate and Assignee shall execute and deliver to Assignor all
agreements, assignments or instruments as may be necessary or proper tc terminate
Assignee's collateral assignment and security interest in the Patents and Trademarks,
subject to any disposition thereof which may have been made by Assignee pursuant hereto
or pursuant to the Agreement.
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8. Severability. The provisions of this Assignment are severable, and if any
clause or provision shall be held invalid and unenforceable in whole or in part in any
jurisdiction, then such invalidity or unenforceability shall affect only such clause or
provision, or part thereof, in such jurisdiction, and shall not in any manner affect such
clause or provision in any other jurisdiction, or any other clause or provision of this
Assignment in any jurisdiction.

9. Modification. This Assignment cannot be altered, amended or modified in
any way, except as specifically provided by a writing signed by the parties hereto.

10. Binding Effect. This Assignment shall be binding upon the Assignor and its
respective successors and assigns, and shall inure to the benefit of Assignee, its nominees
and assigns.

11. Governing Law. This Assignment shall be deemed made and accepted in
and shall be governed by and construed in accordance with the laws of the State of lllinois.

IN WITNESS WHEREOF, the parties hereto have duly executed this Assignment as
of the date first set forth above.

ATTEST: FURN/II'%RE.COM, INC.
h - /f /‘?
(Corn te Seal) By: ﬁiélum/? (é/\

STATE OF Massachusetts )

) SS
COUNTY OF Worchester )

The foregoing Collateral Assignment of Intellectual Property was executed and
acknowledged before me this ﬂ‘fﬂa'ay of February, 1999, by Richard E. Clark, personally
known to me to be the Chief Financial Officer of Furniture.com, Inc., a Delaware
corporation, on behalf of such corporation.

(SEAL)

A‘Q/W/ ¢ llot—_
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Notary Public

My commission expires:

e ber 19, Aoy
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COLLATERAL ASSIGNMENT OF PATENTS AND TRADEMARKS

EXHIBIT A—PATENTS

None
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COLLATERAL ASSIGNMENT OF PATENTS AND TRADEMARKS

DATE

07/28/99

02/03/99

03/31/98

06/04/97

EXHIBIT B—TRADEMARKS

DESCRIPTION

Servicemark for Furniture.com

Servicemark for Furniture.com,
“Make it Your Home”, and chair
logo design

Servicemark for FurnitureSite.com

Servicemark for FurnitureSite.com

RECORDED: 04/12/1999

STATUS

Federal application
pending # 75/629525

Federal application
pending # 75/634606
Federal Registration #

2,148,438

Mass Registration #
54390
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