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ACKNOWLEDGMENT, AMENDMENT AND
CONFIRMATION OF COLLATERAL ASSIGNMENT OF
PATENTS, TRADEMARKS, LICENSES AND COPYRIGHTS

THIS ACKNOWLEDGMENT, AMENDMENT AND CONFIRMATION OF
COLLATERAL ASSIGNMENT OF PATENTS, TRADEMARKS, LICENSES AND
COPYRIGHTS ("Amendment") is made this 3rd day of June, 1999, by and between FIRST
QUALITY PRODUCTS, INC., a New York corporation (the "Obligor™), and FIRST UNION
NATIONAL BANK, successor by merger to CoreStates Bank, N.A. ("Bank").

BACKGROUND

A. As security for all present and future obligations and indebtedness of Obligor to Bank,
whether direct or contingent, including, without limitation, all obligations of Obligor under its certain
Surety Agreements dated September 20, 1995 and October 9, 1996, respectively in favor of Bank
whereby Obligor guarantied and became a surety for all present and future obligations of First Quality
Hygienic, Inc. and/or First Quality Fibers, Inc. to Bank, and all obligations of Obligor, First Quality
Hygienic, Inc. and First Quality Fibers, Inc. (collectively, the ""Borrowers") to Bank under the Loan
Documents defined in that certain Amended and Restated Loan Agreement dated December 30, 1997
among Bank and Borrowers, Obligor executed and delivered to Bank that certain Collateral Assignment
of Patents, Trademarks, Licenses and Copyrights in favor of Bank dated September 20, 1995 and
recorded with the United States Patent and Trademark Office at Reel 1403, Frame 0344 on October 25,
1995, as amended by thatcertain Amendmentof Collateral Assignment of Patents, Trademarks, Licenses
and Copyrights by and between Obligor and Bank dated December 30, 1997 (as amended, and as the
same may be further amended from time to time, being the '"Collateral Assignment").

B. Of even date herewith, Bank has agreed to consolidate and amend certain existing credit
facilities (collectively, the "Consolidated Loans') to Borrowers, all as described in that certain Second
Amended and Restated Loan Agreement dated of even date herewith by and among Bank and Borrowers
(the "New Loan Agreement').

C. In connection with the New Loan Agreement, Bank and Obligor desire that Obligor
amend the terms of the Collateral Assignment to, inter alia, (i) specifically include, without limitation,
certain new trademarks obtained by Obligor; and (ii) specifically secure, without limitation, the
Borrowers’ obligations under the New Loan Agreement.

D. Capitalizedtermsused hereinand not otherwise defined shall have the meaningsprovided
for such terms in the Collateral Assignment.

NOW, THEREFORE, the parties hereto, intending to be legally bound hereby,agree as follows:

I. New Trademarks. Exhibit "B'" to the Collateral Assignment is hereby amended to
specifically include, without limitation, each of the following:
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MARK SERIAL NO. STATUS

FIRST QUALITY 75/444,356 Application Pending
PREVAIL 75/444,355 Application Pending
2. Loan Agreement. The definition of Loan Agreements contained in Background

Paragraph D of the Collateral Assignment is hereby amended to specifically include, without limitation,
the New Loan Agreement, as the same may be amended from time to time; and all references in the
Collateral Assignment to the Loan Documents shall expressly include, without limitation, the New Loan
Agreement.

3. BankIndebtedness. The definition of Bank Indebtedness contained in Section 1 of the
Collateral Assignmentis hereby amendedto specificallyinclude, without limitation, all obligations under
and in connection with the Consolidated Loans and the New Loan Agreement.

4. Ratification and Confirmation. As amended hereby, all of the terms and conditions
ofthe Collateral Assignment, all documents in connection therewith and all liens, security interests, rights
and remedies granted therein, remain in full force and effect and are hereby ratified, confirmed and
continued as security for all obligations of Borrowers to Bank, including, without limitation, all
obligations under and in connection with the Consolidated Loans and the New Loan Agreement.

5. Binding Effect. This Amendment shall be binding upon the successors, assigns and
personal representatives of Obligor and shall inure to the benefit of the successors and assigns of

Bank.

6. Severability. The provisions of this Amendment are deemed to be severable and the
invalidity or unenforceability of any provision shall not affect or impair the remaining provisions
which shall continue in full force and effect.

7. Governing Law. This Amendment shall be governed by and construed in
accordance with the laws of the Commonwealth of Pennsylvania.

8. Headings. The headings of this Amendment are inserted for convenience only and
shall not be deemed to constitute a part of this Amendment.

IN WITNESS WHEREOTF, the parties hereto have executed this Amendment effective as of
the date first above written.

FIRST QUALITY PRODUCTS, INC.
LY

e P
By: rj///i

Xambiz Damaghi, Executive Vice President

(CORPORATE SEAL)

Kdministrative

Officer
(SIGNATURES CONTINUE ON THE FOLLOWING PAGE)
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(SIGNATURES CONTINUED FROM THE PRECEDING PAGE)

FIRST UNION NATIONAL BANK

By: ?)\/(\J %{2’_\\

Paul S. P\hillfps, Senior Vice President
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STATE OF NEW YORK
SS.

COUNTY OF Nt ac

On this, the 3rd day of June, 1999, before me, a Notary Public, personally appeared Kambiz
Damaghi, who acknowledged himself'to be the Executive Vice President of First Quality Products, Inc.,
a New York corporation, and that he as such officer, being duly authorized to do so, executed the
foregoing instrument for the purposes therein contained by signing the name of the corporation by
himself as such officer.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal.

(MA iy £ Jodars

Notary Pfiblic No LESLIE ». fUDARG
o . tary Public, State of New York
My commission expires: No. 4851481

Qualified in Nassay County
Certificate filed in New York County
Commission Expires Jan, 27, 2000

STATE OF NEW YORK :
: SS.
COUNTY OF N acaa sk

On this, the 3rd day of June, 1999, before me, a Notary Public, personally appeared Paul S.
Phillips, who acknowledged himselfto be a Senior Vice President of First UnionNational Bank, and that
he as such officer, being so authorized to do so, executed the foregoing instrument for the purposes
therein contained, by signing on behalf of the bank himself as such officer.

IN WITNESS WHEREOF, | hereunto set my hand and official seal.

(Yepw B dodar

NotMublic
LESLIE &. TODARO

My commission expireSf Notary Public, State of New York
_No. 4851481 j
Qualified in Nassay County

rtificate filed in New Y
Commission Expires Jan, g;k gggﬂ:t)y
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