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Schedule 1
to
Intellectual Property Security Release Agreement

Released Marks
Registration Registration Expiration
Mark ~_Date Number Date

(1) Pargo’s

Spirited

Foods

(stylized) 02/25/1986 1,384,792 02/25/2006
(2) Pargo’s 10/17/1989 1,561,615 10/17/2009
(3) Pargo’s

American

Food &

Spirits

(and design) 04/16/1996 1,968,495 04/16/2006
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Schedule II
to
Intellectual Property Security Release Agreement

Released Copyrights

Registration Registration
Country No. Date Claimant Title
(1) USA TX2688952 09/05/1989 Shoney’s, Inc. Pargo’s Spirited
Foods Menu
{0367997.4 }
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Schedule II1
to
Intellectual Property Security Release Agreement

Released Licenses

1. Service Mark License Agreement dated April 1, 1993 between Shoney’s, Inc. and
Pargo’s of Frederick, Inc.

2. Service Mark License Agreement dated April 1, 1993 between Shoney’s, Inc. and
Pargo’s of York, Inc.

(0367997.4}

TRADEMARK
REEL: 002046 FRAME: 0243



- INTELLECTUAL PROPERTY
SECURITY AGREEMENT RELEASE

THIS INTELLECTUAL PROPERTY SECURITY AGREEMENT RELEASE
(the “Release”), is effective as of February z4 , 2000.

WHEREAS, SHONEY’S, INC., a Tennessee corporation (“Shoney’s”), is the
owner of (a) the service marks identified in Schedule I attached hereto and incorporated
herein by reference (the “Released Marks”), and all goodwill associated with and
symbolized by the Released Marks; (b) the copyrights identified in Schedule II attached
hereto and incorporated herein by reference (the “Released Copyrights™); and (c) the
license agreements identified in Schedule IIT attached hereto and incorporated herein
by reference (the “Released Licenses”); and

WHEREAS, Shoney’s entered into that certain Credit Agreement dated as of
November 28, 1997, as amended (the “Credit Agreement”), with the Lender Parties (as
defined in the Credit Agreement), Bank of America, N.A. (formerly known as
NationsBank, N.A)) (“Bank of America”), as administrative agent for the Lender
Parties, and NationsBanc Montgomery Securities, Inc., as arranger and syndication
agent; and

WHEREAS, as a condition of the Credit Agreement, Shoney’s entered into that
certain Intellectual Property Security Agreement, dated as of November 28, 1997 (as
amended or otherwise modified, the “Intellectual Property Security Agreement”) in
favor of Bank of America, as administrative agent (in such capacity, the
“Administrative Agent”) for the Secured Parties (as defined in the Credit Agreement)
(for purposes of this Release, capitalized terms used herein but not otherwise defined
herein shall have the meanings ascribed to those terms in the Intellectual Property
Security Agreement); and

WHEREAS, pursuant to the terms of the Intellectual Property Security
Agreement, Shoney’s, together with other Grantors, granted an assignment and
security interest in all of their right, title, and interest in and to the Intellectual
Property Collateral to the Administrative Agent for its benefit and for the ratable
benefit of the Secured Parties; and

WHEREAS, pursuant to the Intellectual Property Security Agreement, upon the
sale or other disposition by Shoney’s of any item of Intellectual Property Collateral in
accordance with the Loan Documents (as defined in the Credit Agreement), the
Administrative Agent will, at the expense of Shoney’s, execute and deliver to Shoney’s
such documents as Shoney’s shall reasonably request to evidence the release of such
items of Intellectual Property Collateral from the assignment and security interest
granted by the Intellectual Property Security Agreement, provided that certain other
conditions set forth in Section 16 thereof are satisfied; and

{0367997.4 }
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WHEREAS, Shoney’s entered into that certain Asset Purchase Agreement
dated as of December 17, 1999, as amended (such Asset Purchase Agreement, as
amended or otherwise modified, is hereinafter referred to as the “Asset Purchase
Agreement”), pursuant to which Shoney’s agreed to sell to Slade's, Inc., formerly known
as American Grill Enterprises, Inc., certain assets of Shoney’s, SHN Properties, LLC,
Pargo’s of Frederick, Inc., and Pargo’s of York, Inc., related to eleven (11) Pargo’s
restaurants, including certain intellectual property which was included in the
Intellectual Property Collateral and subject to the Intellectual Property Security
Agreement; and

WHEREAS, in order to facilitate the transactions contemplated by the Asset
Purchase Agreement, Shoney’s and the Administrative Agent desire to enter into this
Release in order to release the assignment and security interest granted by Shoney’s
under the Intellectual Property Security Agreement in certain intellectual property
related to the Pargo’s restaurant concept.

NOW, THEREFORE, in consideration of the foregoing and for other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the Administrative Agent and Shoney’s hereby agree as follows:

SECTION 1. Release of Security Interest in Service Marks and Copyrights. The
Administrative Agent hereby releases and conveys to Shoney’s, without recourse,
representation or warranty of any kind (except as provided in Section 3 hereof), all of
the Administrative Agent’s rights, title and interests in: (a) the Released Marks,
including all goodwill associated with and symbolized by the Released Marks, the
Released Copyrights, and the Released Licenses. The schedules to the Intellectual
Property Security Agreement are hereby deemed to be amended and modified to remove
the Released Marks, the Released Copyrights and the Released Licenses from such
schedules.

SECTION 2. Certification by Shoney’s. In accordance with the provisions of the
Intellectual Property Security Agreement, Shoney’s hereby certifies to the
Administrative Agent that the transaction contemplated by the Asset Purchase
Agreement is in compliance with the Loan Documents.

SECTION 3. Representations of Administrative Agent. The Administrative
Agent hereby represents to Shoney’s that the Administrative Agent has not assigned its
interests in the Released Marks, the Released Copyrights or the Released Licenses, and
that the Administrative Agent has all due authority to enter into this Release and
perform its terms on behalf of the Administrative Agent and all other Secured Parties.

SECTION 4. Binding Effect; Benefit. This Release shall be binding upon the
Administrative Agent and the other Secured Parties and their respective successors
and assigns and shall inure to the benefit of Shoney’s and its successors and assigns.

{0367997.5 }
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SECTION 5. Governing Law. This Release shall be governed by and construed
in accordance with the law of the State of New York, except to the extent that the
release of security interests hereunder is governed by the laws of a jurisdiction other

than the State of New York.

SECTION 6. Section Headings. The section headings herein are for convenience
of reference only and shall not affect in any way the interpretation of any of the
provisions hereof.

SECTION 7. Counterparts. This Release may be executed in any number of
counterparts, each of which so executed shall be deemed to be an original and all of
which together shall constitute one and the same agreement. Delivery of an executed
counterpart of a signature page to this Release by facsimile transmission shall be
effective as delivery of a manually executed counterpart of this Release.

[SIGNATURES ON NEXT PAGE]

{0367997.4}
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IN WITNESS WHEREOF, the parties hereto have caused this Release to be duly
executed and delivered by their respective officers thereunto duly authorized as of the
date first above written.

BANK OF AMERICA, N.A. (formerly known
as NationsBank, N.A.), as Administrative
Agent

UV N\
Title: ecNice, ?\’6. !CM((Q AAMM\"S'}YK\WL,
obbicer and Assk Sec.
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