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COLLATERAL ASSIGNMENT OF INTELLECTUA; PROPERTY

THIS COLLATERAL ASSIGNMENT OF INTELLECTUAL PROPERTY ("Assignment")
is made as of the 3rd day of August 2000, by Big Idea Productions, Inc., an Iilinois corporation
(the "Assignor"), to LaSalle Bank National Association (the "Assignee").

RECITALS

The Assignor and the Assignee are parties to a certain Loan and Security Agreement, dated
the date of this Agreement (together with any and all amendments, revisions, modifications,
supplements, and restatements thereof and therefor, collectively, the "Loan Agreement").
Capitalized terms and other terms used but not otherwise defined this Assignment are used with the
same meanings as defined in the Loan Agreement.

The Assignee has agreed to make the Loans described in the Loan Agreement, subject to the
terms and conditions set forth in the Loan Agreement. The Assignor has agreed to grant to
Assignee a security interest in all of Assignor's personal property pursuant to the terms and
conditions of the Loan Agreement, including, without limitation, its patents, patent applications,
trademarks, trademark applications, trade names, goodwill, copyrights, licenses, and trade secrets.
This Assignment shall supplement the terms of the Loan Agreement and provide a more practical
method for perfecting the Security Assignee's interest the Assignor's Intellectual Property (as
defined below).

AGREEMENT

NOW, THEREFORE, in consideration of the premises set forth in this Assignment and in
the Loan Agreement, and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged, Assignor agrees as follows:

1. Collateral Assignment of Intellectual Property. To secure the full, complete, and timely
payment and satisfaction of all of Assignor's Liabilities arising under the Loan Agreement,

Assignor hereby collaterally assigns, transfers, sets over, and delivers to the Assignee and grants to
Assignee (with power of sale, to the extent permitted by law, upon the occurrence of a Default
under the Loan Agreement) a first priority mortgage, lien, and security interest on and in all of
Assignor's right, title, and interest in and to all of its now owned or existing and hereafter acquired
or arising (whether registered, filed, or recorded) intellectual property, including, without limitation:

(a) patents and patent applications, including, without limitation, the inventions
and improvements described and claimed therein, and those patents and patent applications
including, without limitation, those listed on the attached Schedule A, and (i) the reissues,
divisions, continuations, renewals, extensions, and continuations-in-part thereof; (ii) all
income, royalties, damages, and payments now and hereafter due or payable under and with
respect thereto, including, without limitation, damages and payments for past or future
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infringements thereof; and (iii) the right to sue for past, present, and future infringements
thereof (all the foregoing under this subsection (a) hereinafter collectively referred to as the
“Patents™); and

(b) trademarks, trademark registrations, trade names, and trademark
applications, including, without limitation, the trademarks and tradenames and applications
and registrations therefor listed on the attached Schedule B, and: (i) continuations,
extensions, and renewals thereof; (ii) all income, royalties, damages, and payments now and
hereafter due or payable with respect thereto, including, without limitation, damages and
payments for past or future infringements thereof; (iii) the right to sue for past, present, and
future infringements thereof; and (iv) all rights corresponding thereto throughout the world
(all of the foregoing under this subsection (b) hereinafter collectively referred to as the
"Trademarks"); and

(©) the goodwill of Assignor's business connected with and symbolized by the
Trademarks; and

(d) license agreements, with any other party, whether Assignor is a licensor or
licensee under any such license agreement, including, without limitation, the licenses listed
on the attached Schedule C, and the right to prepare for sale, sell, and advertise for sale, all
Inventory (as defined in the Loan Agreement) now or hereafter owned by Assignor and now
or hereafter covered by such licenses (all of the foregoing under this subparagraph (d)
hereinafter referred to collectively as the "Licenses"); and

(e) copyrights, copyright registrations, and copyright applications, including,
without limitation, the copyrights and registrations and applications therefor listed on the
attached Schedule D, and: (i) all income, royalties, damages, and payments now and
hereafter due and/or payable with respect thereto, including, without limitation, damages
and payments for past or future infringements thereof; (ii) the right to sue for past, present
and future infringements thereof; and (iii) all rights corresponding thereto throughout the
world (all of the foregoing under this subsection (¢) hereinafter collectively referred to as
the "Copyrights"); and

() trade secrets, including, without limitation, the trade secrets listed on thé
attached Schedule E (collectively, the “Trade Secrets”).

All of the foregoing Patents, Trademarks, Licenses, Copyrights, Trade Secrets, goodwill, and other
intellectual property and proprietary rights of the Assignor set forth above in this Section 1 are
collectively hereinafter referred to as the "Intellectual Property."

2. New Patents, Trademarks, and Licenses. Assignor represents and warrants that the
Patents, Trademarks, Licenses, Copyrights, and Trade Secrets listed on Schedules A, B, C,D,and E
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respectively, constitute all of the Patents, Trademarks, Licenses, Copyrights, and Trade Secrets now
owned by Assignor. If, before the Liabilities shall have been satisfied in full, Assignor shall obtain
rights to or become entitled to the benefit of any new patentable invention, patent or trademark
application, tradename, trademark registration, license, license renewal, copyrights or application or
registration therefor, or patent for any reissue, division, continuation, renewal, extension, or
continuation-in-part of any Patent or any improvement on any Patent, the foregoing shall be subject
to the collateral assignment set forth in Section 1 of this Assignment. Upon obtaining rights to the
foregoing, the Assignor shall give to Assignee prompt written notice thereof, together with
amended Schedules A, B, C, D, or E, as applicable, to include the foregoing and shall execute and
record any and all other and further documents and shall execute and record any and all other
further documents, agreements, or instruments necessary, in the Assignee's discretion, to give the
Assignee a valid and first priority mortgage, lien, and security interest on and in the foregoing.

3. Restrictions on Future Agreements. Until the Liabilities shall have been fully and
completely paid and satisfied Assignor will not, outside the ordinary course of business, enter into
any agreement regarding the Intellectual Property without Assignee's prior written consent, whether
the agreement is in the form of a license, assignment, or the Assignor's grant and collateral
assignment of a mortgage, lien, and security interest as under this Assignment. Assignor will not
take any action, or permit any action to be taken by others subject to its control, including licensees,
or fail to take any action, which would affect the validity or enforcement of the rights transferred to
Assignee under this Assignment.

4. Agreements and Duties of Assignor. Assignor agrees: (a) not to sell or assign,
outside the ordinary course of business, its interest in, or grant any license under, its Intellectual

Property, without the prior written consent of Assignee; (b) to maintain the quality of any and all
products in connection with which the Intellectual Property is used, consistent with the quality of
the products as of the date hereof; (c) not to change the quality of the products without Assignee's
express written consent; and (d) to provide Assignee, as often as requested thereby, with a
certificate of an officer of Assignor certifying Assignor's compliance with the foregoing.

Assignor shall have the duty: (a) to prosecute diligently any patent application of the
Patents, any trademark application of the Trademarks, and any copyright application of the
Copyrights, pending as of the date hereof or thereafter until the termination of this Assignment
pursuant to Paragraph 10 hereof; (b) to make application on unpatented but patentable inventfons
and on trademarks and copyrights, as appropriate; and (c) to preserve and maintain all rights in
patent applications and patents of the Patents and in trademark applications, trademarks, and
trademark registrations of the Trademarks, and in copyright applications and registrations of the
Copyrights, and to use practices to maintain the confidentiality of all Trade Secrets. Any expenses
incurred in connection with such applications and practices shall be borne by Assignor.

Unless the benefits to be derived from the following are negligible, immaterial, or the
following are otherwise of little or no value, Assignor shall not abandon: (a) any right to file a
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patent, trademark, or copyh' ght application; (b) any pending patent, trademark, or copyright
application; and (c) any patent, trademark, or copyright (whether pending or otherwise), without the
consent of Assignee, which consent shall not be unreasonably withheld.

5. Assignee's Right to Sue. From and after the occurrence of a Default, Assignee shall
have the right, but shall in no way be obligated, to bring suit in its own name to enforce the
Intellectual Property and, if Assignee shall commence any suit, Assignor shall, at the request of
Assignee, do any and all lawful acts and execute any and all proper documents required by
Assignee in aid of the enforcement and Assignor shall promptly, upon demand, reimburse, and
indemnify Assignee for all costs and expenses incurred by Assignee in the exercise of its rights
under this Section 5.

6. Power of Attorney. From and after the occurrence of a Default, Assignor hereby
authorizes Assignee to make, constitute, and appoint any officer or agent of Assignee as Assignee
may select, in its sole discretion, as Assignor's true and lawful attorney-in-fact, with power: (a) at
any time, to endorse Assignor's name on all applications, documents, papers, and instruments
necessary or desirable for the Assignee to effect or maintain a valid mortgage, lien, and security
interest on and in the Intellectual Property; and (b) from and after the occurrence of a Default to: (i)
grant or issue any exclusive or non-exclusive license under the Intellectual Property to anyone; or
(i1) assign, pledge, convey, or otherwise transfer title in or dispose of the Intellectual Property to
anyone. Assignee hereby ratifies all that the attorney shall lawfully do or cause to be done by virtue
hereof. This power of attorney shall be irrevocable until the Liabilities shall have been fully paid,
performed, and satisfied.

7. Assignee’s Other Rights and Remedies. Assignee shall have the right, at any time
and from time to time, to inspect Assignor's premises and to examine Assignor's books, records,
and operations, including, without limitation, Assignor's quality control processes. From and after
the occurrence of a Default, Assignor agrees that Assignee, or a conservator appointed by Assignee,
shall have the right to establish additional product quality controls as Assignee, or said conservator,
in its sole judgment, may deem necessary to assure maintenance of the quality of products sold by
Assignor under the Intellectual Property. Assignor acknowledges and agrees that this Assignment
is not intended to limit or restrict in any way the rights and remedies of Assignee under the Loan
Agreement but rather is intended to facilitate the exercise of those rights and remedies. Assignee
shall have, in addition to all other rights and remedies given it by the terms of this Assignment, all
rights and remedies allowed by law and the rights and remedies of a secured party under the
Uniform Commercial Code as enacted in any jurisdiction in which the Intellectual Property may be
located. All of Assignee's rights and remedies with respect to the Intellectual Property, whether
established hereby or by the Loan Agreement, or by any other assignment or by law shall be
cumulative and may be exercised singularly or concurrently.
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8. Royalties. Assignor hereby agrees that the use by Assignee of all Intellectual
Property as described above shall be worldwide and without any liability for royalties or other
related charges from Assignee to the Assignor.

9. Waivers. No course of dealing between Assignor and Assignee, nor any failure to
exercise, nor any delay in exercising, on the part of Assignee, any right, power, or privilege under
this Assignment or under the Loan Agreement, shall operate as a waiver of the right, power, or
privilege; nor shall any single or partial exercise of any right, power, or privilege under this
Assignment or under the Loan Agreement preclude any other or further exercise thereof or the
exercise of any other right, power, or privilege.

10. Termination. This Assignment is made for collateral purposes only, and upon full
and complete payment and satisfaction of the Liabilities, this Assignment shall terminate and
Assignee shall execute and deliver to Assignor all agreements, assignments, or instruments as may
be necessary or proper to terminate Assignee's collateral assignment and security interest in the
Intellectual Property, subject to any disposition of the Intellectual Property which may have been
made by Assignee pursuant to this Assignment or pursuant to the Loan Agreement.

11. Severability. The provisions of this Assignment are severable, and if any clause or
provision shall be held invalid and unenforceable in whole or in part in any jurisdiction, then the
invalidity or unenforceability shall affect only the clause or provision, or part thereof, in the
jurisdiction, and shall not in any manner affect the clause or provision in any other jurisdiction, or
any other clause or provision of this Assignment in any jurisdiction.

12. Modification. This Assignment cannot be altered, amended, or modified, in any
way, except by consent of Assignee as specifically provided in Section 3 of this Assignment, or by
a writing signed by the parties.

13.  Binding Effect. This Assignment shall be binding upon the Assignor and its
respective successors and assigns, and shall inure to the benefit of Assignee, its nominees, and

assigns.

14.  Goveming Law. This Assignment shall be deemed made and accepted in and spall
be governed by and construed in accordance with the laws of the State of Illinois.
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IN WITNESS WHEREOF, the parties to this Assignment have duly signed this Assignment
as of the date first written above.

Big Idea Productions, Inc., an Illinois

Name Ja:ﬁEs’{/ ogler
Title: Secretary

STATE OF ILLINIOIS )
) SS.

COUNTY OF ("ol )

The foregoing Collateral Assignment of Intellectual Property was signed and acknowledged
before me this 3rd day of August, 2000, by Robert Patin, personally known to me to be the
President of Big Idea Productions, Inc. and James Vogler, personally known to me to be the
Secretary of Big Idea Productions, Inc., an 1llinois corporation, on behalf of the corporation.

s VI

MARILYN P. DUNN
Notary Public, Stats of liinols
My Commission Expires 05/01/04
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ACCEPTANCE

The undersigned, LaSalle Bank National Association, accepts the foregoing Collateral
Assignment of Intellectual Property.

LASALLE BANK NATIONAL ASSOCIATION

o ol Y G

Name onnaN Smith
Title: Senior Vice-President

1 ) SS.
COUNTY OF 00K )

The foregoing Collateral Assignment of Intellectual Property was signed and acknowledged
before me this 3rd day of August, 2000, by Donna N. Smith, personally known to me to be the
Senior Vice-President of LaSalle Bank National Association, on behalf of the association

%

Notary Public

"“A‘“A‘«A-

“OFFICIAL SE AL ’
Maureen A. Drews
Notary Public, State of 1linois
My Commission Expires 5 Dec. 23,2002

Wy -
Rt B

it dhila L Lt AR i G o R
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Schedule A
Patents

None,
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Schedule B
Trademarks

See the attached list of Trademarks.
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Schedule C
Licenses

See the attached list of Licenses.
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Licensing and Distribution Agreements

A, Distribution Agreements

[

Middle East Media, dated June 24, 1993.

2. Everland Entertainment, a division of Word, Inc., dated May 12, 1994, as
amended May 26, 1995, and January 8, 1997, and further amended by a
memorandum dated December 2, 1997 for the distribution rights of
Videos #1-#12.

3. Everland Entertainment, a division of Word, Inc., terms set forth in
memorandum dated December 2, 1997 for the distribution rights of
Videos #13-#24.

4. Everland Entertainment, a division of Word, Inc., dated February 16, 1996
for the distribution rights of Records, as amended May of 1996, and
January 7, 1997.

5. Everland Entertainment, a division of Word, Inc. for the distribution rights
of VeggieTale Christmas and Read & Listen 1 & 2 and Read & Listen 3 &
4, including all amendments to the original agreement.

6. Lyrick Studios

B. Licensing Agreements

1. Watermania, Inc. d/b/a Eagles Wings, dated May 17, 1996, as amended
March 25, 1999.

2. DaySpring Cards, a division of David C. Cook Publishing Co., dated June

1996.

Chariot Family Publishing, dated November 15, 1996.

Revelations International, Inc., dated March 1997.

DaySpring Cards, a division of David C. Cook Publishing Co., dated April
1, 1997.

Day Spring Cards, a division of David C. Cook Publishing Co., dated
April 1, 1997.

Talicor, Inc., dated April 4, 1997.

Dickson’s, dated June §, 1997.

Thomas Nelson, Inc., dated July 7, 1997, as amended March 17, 1998.

. Axtell Expressions, dated December 16, 1997.

. Leisure Adventures Sportswear, d/b/a/ LAS Athletic and LAS Creations
of Colorado Springs, Colorado, dated 1995, and a memorandum dated
April 20, 2000 on the termination of the license agreement..

12. Bob Siemon Designs, Inc., dated October 15, 1998.

13. Haddad Apparel Group, Ltd., as of September 1, 1999.

14. Hallmark Cards, Incorporated, as of January 1, 2000.

15. Mattel, Inc./Fisher-Price, Inc., dated January 1, 2000.

16. Revelations International, Inc.

Nk w
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17.
18.

19.
20.
21.
22.
23.

Spring Industries, Inc., dated September 1, 1999.

Tommy Nelson, a division of Thomas Nelson, Inc., dated April 3, 1997,
and a memorandum dated June 25, 2000 on the termination of the
agreement with respect to the Veggiecational book series.

Creative Candies.

Family Bookstores.

Word Music, Inc., dated March 6, 2000 for License No. 1L.I224303,

Word Music, Inc., dated December 20, 1999 for License No. LI211887.
Word Music, Inc., dated October 29, 1999, first revision dated December
20, 1999 and 2™ revision dated March 6, 2000 for License No. LI211893.
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Schedule D
Copyrights

See the attached list of Copyrights.
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Schedule E
Trade Secrets

None.
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