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EWiacorain Bankers Assocrtion 1995 . Daed __February Q5‘. 2002
The undersigned ("Debtor”, whether ona or more) grants WPC Brands, Inc. ("Lendear")

a sacurtty interest in property, wherever located, checked in Section 2 (“Colliateral™) 10 secure all dabts, obligations and liabilities of any Debior 1o Lender arising out of credit
proviously granted, crecdh contemporansously granted and credit granted in the future by Lender to any Debtor, to any Dabtor and another. or 1o another guaranteed or
indorsed by any Dabtor (“Obligations”).

2. DESCRIPTION OF COLLATERAL
One or more boxas must be checkend.

(a} AJl Collateral, it chacked here, all equiprment. fixtures. invertory (including all goods held for sale, laase or demonstration or to be furnished under
cantracts of service, goods leasad to others. trade-ins and repossassions, raw malerials, work in process and materials or SUpPPlies used of consumed
in Dabtars business), documaenis relating to inventory, general intangibles. accounts, contract rights, chattel paper and instruments, now owned or
nereatar acquired by Debtor {or by Debtor with spouse);

Schedulad Collateral. if chaecked here, all inveniory, accounts, contract rights, esquipmant, general intangibles, instruments, documents of this and
chattel paper deacribad in the aftached schedule and any additiornal sshedulaa dsliverad by Debtor 1o Lander from timae 1o time;

Specitic Collateral. If cheched hera, the following describad property now owned or hersafter acquired by Debtor (or by Debtor with spouse):
Trademark DIA-PAK, U.S. Registration No. 2,216,340, registered January 5, 1999, together with the
goodwill of the business in connection therewith.

All Inventory. f checked hars, all invermory and gocuments relating to inventory now owned or hereafter acquired by Debtor (or by Debtor with
spouse), including all goods held for sale, isaza or demonstration or 1o be furnished under contacts of service, goods leasaed to others, trade-ins and
repossessions, raw matariala, work in process and materiats or supplies used or consumed in Debtor's business;

)

)

(d)

{e) All Recelvableg. If checked here, all accounts, contract rights, chatiel papey and instruments now owned or hereatter acquired by Debtor (or by

Deabtor with spousa);
h All Equipment. If checked here, alt equipment and fixturas now owned or hereafter acquined by Debtor (or by Debior with spouse);

e All General Intangibles.  checked here, ail general intangibles now owned or nersafter acquired by Dabtor (or by Debtor with spouse);
and all additions and accessions to. all spare and repair parts, spesial toots, equipment and eplacements for, all retumed or repossassad goods the sale of which gave rise
1o, and all procesds and products of the foregoing. 3. DEETOR'S WARRANTIES

Deblor warrants that while any of the Obligations are unpaid:

{a) Ownarship. Dabior owns (o with spouse owns) the Collateral frea of all encumbrances and aecurity Interesis (except Lender's security intarest). Chatted
paper constituting Collateral evidences a parfectad security inarest in the goods coverad by it fres from all other encumbrances and security interests, and no inancing
statermnent (other than Lendar's) is on file covaring the Callareral or any of it. Dabtor, acting alore, may grant a secutity interast in the Collateral.

{b) Sale of goods or sarvices rendered. Each account and chatiel paper constituting Collateral as of this date arose from the pertormance of services
by Deblor or from a bana fide sale or laase of goods, which have been aAelivered or shipped to the account debitor and tor which Debtor has genuine inveices, shipping
AScuMmants or receipts.

(c) Entorceabliity. Each account, contract right and chattel paper congtinting Collateral as of this date is genuine and enforceable against the account debtor
accarding te ita tarms. It and the transaction out of which it arose cormply with all applicable laws and reguiations . The armount reprasented by Dabtor to Lander as owing by
each aecount debtor is the amount actually owing and is nat subhect 1o satoff, credit, allowance or adjustment, except discount for prompt payment. nor has any account
debtor retumed the goods or disputed tability.

{d) Due date. No paymant on any account or chanel paper constituting Collataral is as of this date more than
days overdue. there has been no dafaull according to the terms ot any such Collateral and no slep has been taken to foraciose the security interest it evidences or otherwize:
entorce its payment.

{e) Finaneial condition of account debtor, As of this date Debtor has no notice or knowledge of anything which might impair the credit standing of any
aceount debtor and Debtor will advise Lender upon recant of any such notice or knowledge affecting Collateral

{f) Valid organization. it a corporation, lirited liatility company or partnership, Dettor is duly organized, validly existing and in good standing under the taws otthe
state af organization and is authorized to do buginess in Wisconsin,

{g) Other agrasmeants. Deblor is not in defaull undar any agreement lor tha payment of monay.

{(h) Authority to contract. The execution and dolivery of this Agreement and any inastruments evidencing Obligations will not violale or constitute a breach
of Dabtor's articles of incorporation or organization, by-laws. partnership agreement, operating agreamant or any othear agreameant or restriction 1o which Debtor is a party
or s subiect,

(i) Accuracy of information. All information, cortificates or statements given to Lender pursuant to this Agreerent shall be true and complete whan
given.

(i) Addrasass. The address of Deblor's residence. or if a corporation, partnership or lirnited liabillty company, the addrass of Debtor's place of business, or if Dettor
mas more than ore place of business, then the address of Dabtor's chief executiva office, is shown opposite Debtor's sighature. The address where the Collateral will be

oo o & «&0

kept. it diflerent from that appearing opposite Debtor's siggnature, is
Such locations shall not be changed without prior written consent of Lender, bt the partias intend that tha

Caollateral. wherewer located, is covered by this Agreement.

(k) Change of nams or addresa, Debtor shall immediately advise Lendar in writing of any change in name or address.

1) Enviranmantal laws. (i) No substance has been, is of will be present, used, d, o 1, 11 d, recycied or disposed of on, under, in or abous any real
ectate now or &1 any ima owned or occupied by Debior (“Property”™) during the period of Dabtor's ownership or use of the Property in a form, quantity or manner which it
known [0 be present on, under, in or about e Proparty would reguins clean-up, removal or some other remedial action (“Hazardous Substanca”) undar any federnl, state or
local laws. mxpalations, ordinances, codes or rules (“Environmental Laws™), (i) Debtor has no knowledge, after dueinquiry, of any prior use or existence ot any Hazardous
Substance on the Property by any prior owner of or person using the Propaerty, (i) without limiting the generality of the foregoing, Debtor has no knowledge, after due
inguiry. that the Property contains ashestos, polychliorinated bipheny! componants (PFCBs) or undarground storage tanks, (iv) thene ane no conditions exiating curmently or
likedy to exist during the term of this Agreement which would subject Debtor 1o any damages, penatios, injunctive ralief or claanup costs in any goverrmental or regutatory
Achion oF thirg-party claim relating to any Hazardous Substance., (vl Debtor is not subject to any court or administrative preceeding, judgment, decrse, carder of citation relat-
ing 1o any Hazardous Substance, and (vi) Debtor in the past has bean, al the present is, and in the future will remain in compliancs with all Environmental Laws. Dabtor shall
indarmnify and hold harmiess Lender, s directors, officers. empioyees and agents from all loss, cost (including reasonable alomeys' fees and legal axponass), liability and
damage whatsoever directly or indivectly resutting from, arising out of, or basad (1) the presence, USe, SIoEgQe, depaosi, treatment, recyciing or disposal, at any tima, of any'
Hazardeus Substance on, under, in oF about the Property, or tha transportation of any Hazardous Substance o or from the Property, (2) the viclation or afleged violating of
any Environmental Law, permit, judgment or licensa relating to the prosance, use storage, Sepasit, treatment, recycling or disposal of any Harardous Substancs on, under,
in or abowut the Property, or the transportation of any Hazardous Substance 1o or fromthe Property, (3} the imposition of any govermmental llen or the recovisry of environmen-
tal clean-up costs expended under any Environmental Law. Debtor shalt immediately notify Lender in writing of any governmental or raguiatory action or third-party claim
instituted or threatened in connection with any Hazardous Substance described above on, in. under or about the Proparty. i

() Fixtures. If any of the Collateral is affixed 1o redl estate, the legal gescription of the real estate sat forth in the UCC Financing Statemant signed by Debtor is true
and comect.

4. SHIPPERS
Shippers authorized 1o graw drafte on Lander under seciion B{c) are:

&, PERSONS BOUND AND OTHER PROVISIONS
The obligations hereundar of all Debtors are joint and several. This Agreement benefits Lender, Ha igns, and binds Debtor(s) and their respoctive

. Ha 3 s mand
heirs, pereonal represantatives, successors and assigns. THIS AGREEMENT INCLUDES ADDITIONAL PROVISIONS ON REVERSE SIDE.

MO ALAIL LR, (SEAL) By:
{ 3 t 3
TYPE OF ORGANIZATION (TITLE}
By: ‘_/74 —_ W_,-E—-:—?"‘-—J -
/!

 PrEc)o o ,

(TITLE} . 2350 Tela Avenus, #6

Addrass: *
- ST7BEVE FEALET2 Bew Secton 301
Torrance, CA S05G5

“Type or print name above. {Cournty)

ORIGINAL LENDER COFPY
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ADDITIONAL PROVISIONS

&. SALE AND COLLECTIONS

{a) Sale of inventery. S0 long as no default exists under any of the Obligations or this Agreemant, Debtor may (a) sell inventory in the orginary course of
Deblors business for cash of on terms customary in the trade, 8t prices not less than any minimurm sale price shown oninstruments evidencing Obligations and describing
inventory, or () ease inventory on terms customary n the trade. _ . ’

{b) Verification and notifcation. Lender may verity Collateral in any manner, and Dabtor shall assist Lender in 50 doing. Upon default Lender may at any
1ime and Dabtor shall, upon request of Lender, notify the account dettors to make payment diractly to Lender and Lendar may enforce collection of, setlie, cormprarmise
extend or renew the indebtedness of such account debtors. Until account debtors are 50 notified, Debtor, 25 agent of Lender, shall make collections onthe Collateral. Len-
der may at any time notify tha bailee of any Collateral of Lender's security interaat, ’

{€) Degosit with Lender. At any time Lendar may require that all proceeds of Collateral received by Debtor shall ba hald by Debior upon an express trust for
Lendar, shal not ba commingled with any other funds or proparty of Debior and shalt be tumed over 1o Lender in precizely the form received (but endorsed by Debiar it
necassary for collection) not later than the pusiness day following the day of their receipt, All proceeds of Collateral received by Lender directly or from Debtor shall be
applied against the Obligations in such order and at such times as Lender shall getermine,

7. DEBTOR’'S COVENANTS

Debtor agrees: ) _

{a) Maintenance of Collateral. Debtor shall: maintain the Coliateral in good condition and repalr and ot permit s value 1o be impaired; keap it free from all lisns
encumbrances and security interests (other than Lender's goecuty intersst); defend it against all claims and legal procaedings by perzons other than Lender; pay and dis-
charge when due all taxes, license feas, ievies, and other charges upoen it; mot sell, jegsa or citherwise dispose of it Gr parmit it to beaome a fixlure or an accession ta pther
goods, except for sales or leases of inventary as provided in this Agresment, nct parmit it 1o be used in viclation of any applicable law, regulation or policy of insurance; and
as to Collataral consisting of instruments and chattel paper, praserve rights in it agains! prior parties. Loss of or damage 1o the Collateral shall not redecse Debtor from anyaf'
the Obligations.

{B) Insurance. Debtor shall keep the Gollaeral and Lender's interest in it insured under policies with such provisions, 1or such amounts and by such insurers
as shall ba satistactory to Lender from time 1o time, and shall turnish ovidence ol such insurancea satistactory to Lender. Subject to Lendear’s satistaction. Drebsor is free 1
salect the Insuranee agent or insurer through which insurance is obiained. Dabtor assigns (and directs any indurer to pay) to Lender the proceeds of all such insurance ang
any premium refund, and authorizes Lender 1o indorsa in the name of Debtor any inatrument for such proceeds or refunds and, at the oplien of Lander, to apply such pro-
ceeds and refunds to any unpaid balance of the Obligations, whether or not due, and/or to restoration of the Collateral, retuming any exceass ta Debtor, Landearis authowrized
In the: name of Debtor or ofherwise, to maka, adjust and/or sattle claims under any credit insurance financed by Lender or any insurancea on the Collateral, or cancei the
sarme atter the occurrence of an event of default.

{¢) Maintenance of sacurity intarast. Deblor shall pay all expanses and, upon request, 1ake any action reasonably deemed advicable by Lender to
presarve the Collateral or 1o astablish. determine priority of, pertect, continue perfected, tarminate and/or enforce Lenders inerest in it or rights under this
Agreament. .

{d} Taxas and other charges. Fay and discharge all lawful taxes, asaesaments and government charmes uponh Dabtor or apainst its properties prior to the
date on which penalties attach, uniess and to the extént only that such faxas, assessments and charges ame contested in good faith and by appropriate proceedings
by Debtor.

{9} Rocords and statamants. Debtor shall fumish to Lender financial statements at laast annually and such ather financial information respecting Deblor at
such imes and in such form as Lender may request. Debtor shall keap accurate and complete records respecting the Collataral in such 16/ as L enoer may approve. At
such times as b ander may require, Debtor shall fumish to Lender & statement certified by Debltor and in such form and containing such information as may be prascribed by
Lender, showing tha current status and vaiue of the Collatersl.

() Inspaction of Collateral. At reasonable limes Lender may examine the Collatera! and Debiors records pertaining 1o il wherever located, and make
coptes of recards. Debtor shall assist Lander in 20 doing.

(@) Service charge. in addition to the reguired payments under the Obligations. and this Agreemertt. Dabtor shall pay Lender’'s then current service charges tor
servising ang auditing n cannection with this Agreament.

(h) Chattal paper. Lender may require that chanel paper constituting Collateral shall be on forme approved by Lencler. Debtor shall promphly mark all changl paper
constituting Collateral. 2nd all copies, to indicate conspicuousty the Lender's interest and, upon request, deliver them to Lender.

i) United States cantracts. If any accounts or contract rights constituting Coltateral arose out of contracts with the: Linited States or any of its deparmaents,
agencies of instrumentalities, Debtor will notity Lander and execute wiitings required by Lender in arder that all money due orto become due under such contracts shall e
assigned o Lender and proper notice of the assignment given under the Federal Azssignment of Claims AcL.

() Modifications. Without the prior consent of Lender, Debtor shall not alter, modify, extend, renesw o cancel any accounts or chatiel paper constituting Collateral or
any Collateral constiuting part of the Dabtor's borrowing base.

(K} Returns and repossassions. Debtor shall prometly notify Lander of the retum or repossession by Debtor of gooas undenying any Collateral and Debtor
shall hotd and dispose of thern only as Lender directs,

B. RIGHTS OF LENDER

(a) Authority to perform tor Debtor. Upon the ocoumence of an event of default or f Debtor teils 1o parform any of Dablaor's duties set torth in this Agroe-
meRtoF in any evidence of or document relating 10 tha Obligations. Lender s authorzed, in Debtor's name or otherwise, to take any such action ingluding without limitation
wgning Deblor's name or paying any amount 50 required, and the cost shall be ona of the Obligations secured by this Agreement and shall be pa;-able by Debter upon
demand with interest from the date of payment by Lender at the highest rate stated in any evidenoe ot any Obligation but not in excess of the maximum rate
permitted by law.

{b) Charging Debtar’'s credit balanca. LInless a tien would be prohibited by law or would rendear a nontaxabie account taxable, Dabtor grants Lender, as turther
security tor the Qbligations, a security interest and lien in any Geaoai account Dabtor may at any ime have with Lender and other monay now or hereatter owed Dabtor oy
Lender and, in addition, agrees that Lander may, at any time after the odiurrance of an event of defaull, without prior notice or demand, sat-off all or any par of the unpaid
balance ot Ihe Obhgations against any deposit bajances Debtor may at any time have with Lender, of other money now or hereafter owed Deblor by Lendar.

{C) Power of attorney. Dabiar irrevocatly appoints any officer of Lender as Dabtor's attorney, with power after an event of default 1o receive, open and disposa.of all
mail addressed to Debior; to natify the Post Office authorities o change the gadress for delivery of all mail addressad o Dabior to such address ag Lendor may designate;
and to endorsa the name of (ebior upon any instruments which May come into Leander's poggogsion. Debtor agrees that Obligations may ba craated by drafis drawn on
Lender by snippers of inventory named in section 4, Debtor authorizes Lender (o honor any Such draft when accompaniad by invoices aggregating the amounl of the draft
and descriting nventory 1o be shipped 10 Deblor of 10 pay any such inveces nol accompanied by drafts. Pabtor appoints any employes of Lender as Deblor's atemey,
with tull power to sign Debtor's name on any inSrument evidencing an Oblgation, or any reneawals orextensions, for the amount of such drafis honored by Lender and such
\nstruments may be payable at fixed limes or on demand, and ghall bear sigres! 4l the rata from time (o time fixed by Lander. Debter agrees, upon request of Lender, to
executaany such inatruments. This power of attorney to executsinstromants may be revoked by Deblor only by written notice to Lendsr and no such revocation shali atfect
any inSruMents execuied prior 1o the receipt by Lender of such notica. Al acts of such attomey ars ratified and approved and such attorney shall not liably for any act or
omission or for any aror of judgment or mistake of fact or law.

{d) Non-llability of Lander. Lender has no duly 10 determine the validity of any invgica, the authorty of any shippar named in section 4 1o ship goods to
Dabtor or compliance with any arder of Debior_ L ender has no duty (o protect, insure, collect or realize uponthe Collateral or preserva nghts in il against prior parties. Debior
releases Lender from any liability for any act or onission rélating 1o the Ohligations, the Caollateral or this Agreement, except Lendars willful misconduct.

8. DEFRAULT

Upon the occumence of one or more of the fallowing events of default,

nNonpaerformance. Debtor falls to pay when dua any of the Obligations ar to perform, or rectify braach of, any warranty or other undertaking by Debior in this Agree-

ment or in any evidencs of or document reiating to the Obligations;

Inabiiity to Perform. Dabtor, Debtor's Spouse of & suraty for any of the Obligations dies, ceases to exist, becomes insolvent of the subject of pankrptCy of

insolvancy proceddings;

Misrepresentation. Any representation made 1o induca Lender to extend credit to Debtor, under this Agreement or otherwise, is false in any material réapact when

made; or

Insacurity. Any other avent which causes Lender in good faith to deem #aslf insecure; .
all of the Obligations shail, at the option of Lendar and without any notice or demmand, become immediately payable; and Lender shall have all rights and remedies for detautt
pravided by the Wisconsin Uniform Commercial Gode, as well as any other applicable law and any evidenca of of document relating te any Obligation. With respect 1o such
ngMs and ramaaies, : : -

(@) Rapossession. Lender may take posgession of Collateral without natice or hearing, which Dehtor waives. .

(b) Assembling Collataral. Lender may require Debior 1o ble the Collat 1 and to make it availabie 1o Lendar at any convenient place dasigrated by
Lendar.

(5} Notice of disposhion. Written nolice, when reguired by law, sent 1o any address of Debtor in this Agreament at least 10 calendar days (counting the day of
sending) before the date of a proposed disposition of the Collateral is raasanable notica_ ’ . i . . .

(d) Expanses and application of procseds. Debtor shall réimbursa Lender for any expensa incurred by Lendaer in promecting or enforeing #s rights under
i A e el afia JLCAGMEN, INCIading, Withou! milaton. reasonabie Aftomeys' fees and legal axpenses and all xpenses of iaking cossess ol LOCne BT,
paring for disposition and disposing of tha Gollateral. After deduction of 2uch expanseas, Lendar may apply the proceads of disposition to the Obligations in such order
amounts as it slects, ; fawit without waiving any other

(@) Walver. Lender may permit Debior to remedy any default without waiving the default so remedied, and Lender may waive any defauliwi ving
subsequent or prior defaun by Debtor,

B . - 10. INTERPRETATION ) . ——
The validity. construction and enforcemant of this Agreement are governad by the intemal laws of Wisconsin. All terms nol clherwise defmec: hz;ﬁ:L :nr::f Agreg—
assigned 16 them by the Wisconsin Uniform Gommersial Code. Invalidity of any provision of this Agreement shall nct affect the validity of any ol B eonditions to the
ment is intended by Debtor and Lender as a final expression of this Agreemeant and as a complale and B_xciusive staternant of its tetms, thare being N
anforceabillity of this Agreement, This Agreement may not be supplemented or modified axcept in writing.
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ADDITIONAL PROVISIONS
6. SALE AND COLLECTIONS

{a) Sale of inventory. 5o long as no dofault exists vndar any of the Obligations of this Agreemant, Debtor may (a) sell inventory in the trdinary course o
Debtors bisinass fof cash or on temms customary in the trade, at pricas not less than any minimuit sale price Shown oh instruments evidancing Obligations and descrbing
invertory, or (b) lease iINVentory on ferms Gusiomary in the trode. . . N

(b) Verification anc notitication. Lender may verity Caoilateral in any manner, and Debior shall assist Lender in 50 doing. Upon defautt Lender may at any
tirme and Debior shall, upon request of Lender, notity the account deblors 1o make payrment directty 10 Lender and Lendar may enfarce collection of, setile, compromise
axiend or renaw the indabtedness of such account dabitors. Lintil account deblors ara so notified, Dabor, as agent of Lender, shall make collections onthe Collateral, Len-
der may at any ima notity the BAYER T B0V o D endor may raquirs ——— racaads of Collateral received b

=) Deposit with Lender. any time r may require that =] 5 Of y Dabtor shall be held by Debtor
Lgnger(_ g)hgu .l-::gt b cormmingled with any athar funds or property of Debtor and shall be turmed over to Lender in precisely the form r!:acaivad (E:D:n?]r::f:eﬂ ?Ji'stt)rauz;tnfroi;
necessary for calection) not later than the businass day foliowing tha day of ther eceipL All proseeds of Collateral received by Lender directly or from Debtor shall e
applied against the Obligations n such order and 8% auch times as Lender shall deterrnice.

) i 7. DERTOR'S COVENANTS )

it ¥ u:-| L. Debtor shall: mainiain the Collatecal in good "  riet e I )

(s) Maintanance of Coliateral. Debior - rnaintain e O ing condition 2Ad regwir and fot permit its value [ ; .
ancumMbrances and secunly iInterests (other than Lendar's security inenest); defend it agains! all claims and jegal pmnaeqim:m‘:ebr:;:‘::mgm:;? from all liens,
charpe when due all taxes, liconae fees, levies, and other charges upon it nat sell, leage or otharwise dispose of it or parmit it 4o become a fixture or an ) l’;&yand dis-
goodz, except for sales orleases of inveniory as provided in this Agreemant, nct Garmit it tc be uead in violation of any i lawy, regulation o poli a:f-a 25100 lo other
as 1o Coltateral conaisting of instruments and chattel parrar, presarve rights in it against prior parties. Losa of or damage iothe C‘.a!la!a'ral shall not reiea.l:sy Dammhmna.:: gf
the Obligations.

(b) Insurance. Debtor shall keep the Collaterat and Lenders imarest in it insured under policies with such provisi .
as shall be satstactory to Lender from tinne to time, and shall fumish evidencs of such iNSurance Satisfaciony 1o Lenclzr. SUISQ; "I:r L::‘;:::' s‘:;t‘mgnbl;:;:m 'm?r“m:s
salect the inaurance agent or insursr through which insurance iz obtained. Debtor assigns (and directs any iNSUrer 1o pay) 1o Lenger the proceeds of all such in wm'smfng
any premium refund, and authorizes Lender to indorsa in the name of Debtor any Instrument for Such Proceeds Or Fefuncs and, a1 the option of Lender, to ;u BuCh pr
ceads and rafunds 10 any unpaid balance of the Obligations, whather or not due, and/or to restoration of the Collateml, rmuming any axcoas 1o Detitor. Lnnd:? i ays atiu 'pa&_
e the narne of Debtor or otherwiss, 10 Maxe, adjust and/or settle claims undee any cradit insurance financed by Lender or any insuranca on the Collateral, ar m?.'..h‘ the
sama afer the occurrence of an event of datault. ‘

©) Maintenance of security interest. Debtor shall pay all expenses and, upon regqueast, take any adclion reasonably deemead advisable by Lender 1o
preserve the Colisieral or to establish, determine priority of, . continue perfected, terminate and/or enforce Lender's imarest in it or nghta under this
Agreement.

{d) Taxws and other charges. Fay and discharga all lawful taxes, assagsments and government charges upon Dabtor or against its propedies prior w the
aate pnwhich panaltios attach, uniees and 1O the axtent only that such taxes, assesaments and charges are contestad in good faith and by appropriate proceedings
by Debtor.

(%) Racords and statements. Debtor shall furnish to Lander knancial statemernts at lsast annually and such other financial information respecting Debtoc al
such times and in such torm as Lander may request. Debior shall keap accurale and compilete records respecting the Collateral in auch form aa Lender rmay aprove. At
such times as Lender may require, Debior shall fumish fo Lendera statemant corifad by Debtor and in such fonm and cortaining such information as may be prescribed by
Lender, showing the currant status and value of the Collaterat.

{f Inspectian of Collateral. Al measconable times Lander may axaming the Coliateral and Deblor's recoras peraining 1o it, wherever leacated, and make
copies of records. Debtor shall assist Lender in 30 doing. -

19) Service charge. jn addition 1o e required paymems under tha Obligations and this Agroement, Debtor shall pay Lender's then current service charges for
servicing and auditing in connedlian with this Agreoment.

(h) Chatiel paper. Lender may reguire that chatied paper eorstituting Collatent shall be on forms approved by Lender. Dabtor shall premetly rnark atl chattel paper
sansttuting Collateral, and all copies, to indicate conspicucusly the Lender's interesi and, upon reguest, deliver them 1o Lender.

(i) United States contracts. if any accounts or contract fghts constituting Collateral anase out of comracts with 1he Linited Siaves or any of its departments,
agencias o nstrumentalities, Debtor will notify Lender and execute writings required by Lender in arder that &)l morvwry dug 0r o Decome tue unoer Buch contracts shall b
assignad 1o Lender and proper notice of the assigmmant given ungar the Federal Assignment of Claima Act

(1} Moditications. Without the prior consant of Lianger, Debiar shall not aher, modify, exdend, renew of GAncsl any accoums or chattel paper constituting Collaters .
any Collateral sonstituting part of the Dabtor's. Bomowing Bass.

(k) Returns ang repossessions. Debtor shall promptly notify Lender of the retum or repossesaion by Debtor of goods undanying any Collateral and Dabior
cnall hold and disposa of thern anty as Lender directs.

8. RIGHTS OF LENDER

{a) Authority to perform for Dabtor. Upon the occurrencae of an even of defautt or f Debior fails to perform any of Detlors duties et forth in this Agree-
rmer ar in any evidence of or docurnent refating 1o the Obligetions, Lender is authorized, in Debior's name or otherwiss, to take any such action including without imitation
signing Deblor's name or Baying any amount o required. and the Gost shall be one of the Obligations secursd by this Agresmsnt and shall be patable by Dabilor Lpom
aemand with interest trom the daie of payment by Lendeor at the highest rate staled in any evidence of any Obligaticn tul not in axcesas of the maximum Tale
perrrutied by law.

(b} Charging Debtor's credit balance. Uniess a lien would be prohibied by law or would render a nontaxable actount 1axaties, Debtor grants Lander, as furine
secutny for the Obligaions, a security interagt and lien in any deposit account Deblor may alany tme have with Lsnder and other money now or hereafier owed Dabtor by
Lender and. i addmon, agress thal Lander may, at any line aler the odanTencs of an event of default, without prior notica or demand, set-oft all orany part ot tha unpaic
Baance of the Obigalions agans! any depasit balances Deblor may at any urme have with Lendar, of other money now of harsafiar owed Deblor by Lenaer.

{c} Powar of attorney. Debtor irevocably appomis any olficer of Lender as DeDtor's aromey, with power atieran avent of default 1o receive, open and dispoas of 8l
ma agaressed to Deblor, 1o Ratity the Post Office authorities 1o change the address tor seirvery of all maill addressed (o Deblor 10 guceh addregs o Lender may casigaate
and 1o endores the name of Deblor LBoN 2Ny instrumenta which Mmay Gorme nto Lender's p ion. Daebtor ag that Obligations may ba created Dy drafts drawn o
Lenger by stwppers of inventory named in section 4. Debtor Authorizes Lender to hoaor Bny Such draft when accompared by invorces aggregating the amaount of tha dval
and gescniing inventory to be shippad to Debtor of 10 pay any such anoscan ol accompanied by drafts. Deblor Appoints any amployes of Lender ax Debtor's attorrsay
with tull power 1o swgn Debtor's name on any Insrument avigencing an Otdgaton, o any Té | jons, tor the amount of such drafts honored by Lender and suct
IMStruments may be payable at fixed tiMmea or on demand, and shal bear omerest at the rare from time to time fixed by Lender. Dabion agreas, UDON requast of Lender, t
Execule any SUCH Instruments. This pOWer of BIOMEY 10 GXECUTE INFTLMENIS May b revoked by Dabtor only by written nolics 16 Landar and o Such rencation shiall altoc
Ary IRSITUMENS executed prior to the receipt by Lander of such noticn. Al acts ot such atiomey are ratified and approved and such anomey shall not habie for any act o
omission ar tar any emor of judgment or mistake of fact or law.

(e} Nomn-kabliity of bender. Lendsar has no duty 1o Gutermine the validity of any invoice, the authority of any shippef named in saction 4 1o =hip goods
Debtor or compliance with any order of Dabior. Lender has no duty 1o protect, ingure, collect or raatize Lpon the Collateral or presanay rightsin it against prior parties. Dedbtc
relmasas Lender from any lability for any act of of ion ing 1o the Obligations, the C | or this Agreement, except Lander's willful misconduct.

9. DEFALLT :

Upon the accurrence of one or mom of the following svants of default,
Nonperformancs. Dabtor tails to pay whan due any of the Obligationa orto pariorm, or rectify bhraach of. any warranty or other undertaking by Dabtor in this Agred
ment or in any evidence of or document retating 1o the Ohligationa; .
inabllity t& Parform. Debtor, Debtor's Spouse of & surety tor any of the Obligations dies, ceasss to exisl, becomes inschant or the subject of DankruEtcy ¢
insolvency procasdings; i A )
Mizrepresantation. Any représantation made to induca Landar to extend credit to Debtor, under this Agresmant or otherwisa, is false inany material respect wive
madea; or
Insecurity. Any cother svent which causes Lender in good fafh 1o deem Asell inscure, .

all ofthe Obiigations ahall_at the optian of Lender and without any notice or gamand, bacome immediainty cayabie; and Lender shall have all ights and remedias for defal

provided by the Wisconsin Uniform Commercial Gode. as wall 83 any othar applicable [Rw anc any evidernce of or docurment redating to any Obligation. WTh réSDec? 10 SUC
l‘\gl‘llE ang remac)es, - . . .

{2 Reposseasion. Lender may take ion of C al without netica or haaring., which Debtor waives.
{b) A mbling C al. Lendsr may require Delnor 1o assembie the Coliateral and (0 make it available 1o Lendear al any convenient (lace deagignaled &

Lencher.

{c} Notice of disposttion. Writlen notice, when reguired by law, sent to any address of Debtor in this Agreemen at least 10 calendar days (Gaumling the day
sending) befare the date of a proposad disposition of the Conateral is reasonable nouNce. .

(d) Expensas and application of procesds. Debtar shall reimburse Lander for any expense incurmed by Lender in protecting or enlorcing #s rights und
this Agreement betare and after judgment, including, without limiaton, reasonable attlomeys’ fees and logal expensesand all expenses of aking POSSESSION, Rolding. pr
paring for disposition and disposing of the Collateral. Alter deduction of such expenses, Lenger may apply the procesds otdi ition 10 the Obligalions in SUch arder ar
amounts as it elects.

{#} Walvar. |_snder may permit Debtor to remedy any detaull without waiving the cefault a0 remadied, and Lander may waive any detaut withowut waiviag any otn
subsequent or prior detault by Debter.

. . 10. INTERPERETATION
The validity. construction and entorcemant of this Agreemen are govermed by the internal faws of Wisconsin. All terms not otherwise defined have the mearin
assigned to them by the Wisconsin Unidorm Commercial Code. Invalidity of any Provision of this Agreement shall ot atfedt the validity of any other provision. This Agre
men: is intended by Debtar and Lender as a final exprassion of this Agreemant and 835 a complete and exclusive statement of S 18rms. thare beng no conditions 11
entoroeatility of this Agreement. This Agreement rhay not be supplemented or madified except in wiling,
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