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Willlam J. Cagglano
Managing Director .
Finandial Sponsor Group April 1, 2002

Décor Holdings, Inc. (“Décor™)

400 Newark Pompton Turnpike

Wayne, New Jersey 07470

Atin; Ronald H. Cordover and Jeffrey A. Cordover

LaSalle Business Credit, Inc., as Agent for itself and
all other Lenders (“LaSalle’™)

135 S. LaSalle Street

Chicago, lllinois 60603-4105

Attn: John Mostofi

Re:  Release of Collateral by JPMorgan Chase Bank, (formerly known as The Chase
Maznhattan Bank), as Administrative Agent and Collateral Agent (the “Agent”)
under the Credit Agreement (as defined in the Termination and Release
Agrecment dated as of April 1, 2002 by and among LifeSryle Furnishings
International, Lid. Inc. (“LSFI"), the Agent and Bank One, NA, formerly known
as, The Pirst National Bank of Chicago (the “Termination Agreement™), attached
hereto and incorporated hercin by reference)

Gentlemen:

This is to confirm that LSFI has, in conjunction with closing under that certain Stock
Purchase Agreement dated as of March 26, 2002 by and between LSFI, as Seller, and Décor, as
Buyer (the “Robert Allen Sale”), made arrangements to pay and satisfy in full all of the
obligations outstanding under the Credit Agreement. Accordingly, upon confirmation (the
“Confirmation”) of (i) the transfer to the Agent of an amount equal to $15,000,000 representing
amounts owed under the Loan Agreements (as defined in the Termination Agreement) including,
without limitation, any und all amowunts of principal, interest, fees, penalties, if any, costs of
counsel and indemnity amounts and (ii) the receipt by Bank One Michigan (“Bank One’") of the
sum of $9,054,015.55, the Agent hereby agrees 1o release all of its right, title and interest
(including, without limitation, security interests) in and to all of the assets to be sold pursuant to
the Robert Allen Sale (the “Robert Allen Assets™) and to take such actions as LSFI, the Buyer or
LaSalle may reasonably request to evidence the termination of all liens upon the Robert Allen
Assets given to sccure obligations under the Loan Agreements, The Robert Allen Group, Inc.
(successor by merger to Ametex Pabrics, Inc., Interior Fabric Design, Inc., Ramm, Son &
Crocker, Inc, and Robert Allen Fabrics, Inc.), Robert Allen Fabrics of N.Y., Inc., Robert Allen
Europe Limited, and Robert Allen Fabrics (Canada) Ltd. are each hereby released from any post-
termination liability under the Credit Agreement pursuant to Section 9.02 (see Sections 2.14,
2.16,2.20, 9.05 and 9.16 and Article VHI).

JPMorgen Chasa Bank « 270 Park Avenue, Floor 4, New York, NY 10017-2070

Telephone: 212 270 1338 » Facimile: 212 972 0009
bill.caggiano@jpmorgan.com
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Very truly yours,

JPMORGAN CHASE BANK,

formerly known as THE CHASE
MANHATTAN BANK,

as Administrative Agent and Collateral Agent

By: Q\i&xw \/cxxxgm}

Print Name: \Qi\\‘ AP~ - NN ‘g‘h\uo

Title: _ Marwpsve Fteeciuv
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