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Amended and Restated Security Agreement Date November 13, 2001

Bank/Secu H

red Party: Debtor(s)/Pledgor(s):

Bank of Ameri

Banking Ce:tr:;?' NA. Bobs Candies, Inc.

106 S. Patterson Street 1315 West Oalaidge Drive

Valdosta, Lowndes County, GA 31601 Albany, Georgia 31709

. |

Debtor/Pledgor is: a Georgia corporation B
i
!

Address is Debtor's place of business and chief executive office.

1. Security Interest. For good and valuable consi ]
1 sideration, the receipt and ad i
%eebgg:ﬂe;ag%h:r:::u% ;:::rretti toda? "Deb:gr") assigns and grants ':o Bank o?qﬁl\‘l;‘zigaf mlh::h (glr:ohkex:z% aa(;k?.B)MidQEd'
Party’), ¢ rest and lien ir_| e Collateral (hereinafter defined) to secur th : il
g: r%?noAb::gzr?g:d(';‘;rglg;zg%ﬁti:)ﬁ :gr:aprtalitzedd tte:jms used herein and notdgeﬁned hefeinesﬁ:ﬂ:ﬁ:’ﬁ?ﬁf&ﬁ?&cﬁ
ement dated as of November 13, 2001 i
borrower and Bank, as lender (as amended, restated, modified or supplemented from h!:?\‘eat’;dﬁr?leetwﬂ?:':Lgao:sl\gcrzgﬁﬁit")m.’ *

2. Collateral. A security interest is granted in the following collateral described in this ltem 2 (the "Collateral™):.

) A. Types of Collateral. Al inventory, equipment, accounts (including but imi i

instruments (including but not limited to ali promissory notes), Iet(ter-of-crgd; rigr;:z; hlrgt‘tt:?s tgf r:::;l\iltabéisc)dr:::ga dpape;1
accounts, investment propem_'. membership interests, money, other rights to paymen't and performanc'e goods wéreﬁgﬂfe
(eqenpts, choses in action, claims, deposits, certificates of deposit, contracts, leases and general intangiblés (inclu'ding but no
fimited to all soﬂware_and al[ payrr)ent intangibles as weil as registered trademarks); all fumniture and fixtures; all attachments
accessions, accessories, fittings, increases, toois, parts, repairs, supplies, and commingled goods relating to the foregoing
property, and all additions, replacements of and substitutions for all or any part of the foregoing property; all insurance refunds
relating to the foregoing property; alt good will relating to the foregoing property; all records and data and embedded software
relating to the foregoing property, and all equipment, inventory and software to utilize, create, maintain and process any such
records and data on electronic media; and all supporting obligations relating to the foregoing property, all whether now existin¢
or hereafter arising, whether now owned or hereafter acquired or whether now or hereafter subject to any rights in the foregoin¢
property; and all products and proceeds (including but not limited to all insurance payments) of or relating to the foregoing
property; whether any of the foregoing is owned now or acquired later; all accessions, additions, replacements, and subsfitutions
relating to any of the foregoing; all records of any kind relating to any of the foregoing; all proceeds relating to any of the

foregoing (including insurance, general intangibles and accounts proceeds).

B. Substitutions, Proceeds and Related ltems. Any and all substitutes and repiacements for, accessions, attachments
and other additions to, tools, parts and equipment pow or hereafter added to or used in connection with, and a}l cash or non-
cash proceeds and products of, the Collateral (including, without limitation, all income, benefits and property receivable, recevec
or distributed which results from any of the Coliateral, such as dividends payable of distributable in qash, property of stock
insurance distributions of any kind related to the Collateral, including, without limitation, returned premiums, mtgrest, premiurm
and principal payments; redemption proceeds and subscription rights; and shares of other proceeds of conversions orhsplltsﬂ:
any securtties in the Collateral); any and all choses in action and causes of action of Debtor, whether no»;fh exlstmgtor u:ergg e
arising, relating directly or indirectly to the Collateral (whether anising in contract, tort or othermse and Whtet |er or no w;ether :ov
litigation); all certificates of title, manufacturer's statements of origin, other documents, acco_unts and gha e p:pef, jpriation
existing or hereafter arising directly or indirectly from or relatgd to the Collateral; all wanan_tles. wrappmgr, p:c :gmg, e ot
and shipping materials used or to be used in connection with or related to the Col[ateral, all of Debtor's books, re: codés e
plans, manuals, computer software, computer tapes, computer systems, computer disks, computer programs, sourc

ini i j ini i indi llateral and all rights of Debtor to retrieve dat:
j odes containing an information, pertaining directly or indirectly to the Cg _ tor e
Z?\J:c;t;er infonnationgpertyaining directly or indirectly to the Collateral from third parties, whether now existing or herea

ich. i P es
arising; and all returned, refused, stopped in transit, or repossessed Collateral, any of which, if received by Debtor, upon requ
shall be delivered immediately to Bank.
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C. Balances and Other Property. The balance of every deposit account of D intai -

; A . ebtor maintained with B

claim of Debtor against Bank, now or hereafter existing, liquidated or unliquidated, and all money inshu?:n?dsaeg t;éher
documents, chat_te! paper, credits, claims, demands, income, and any other property, rights and interes'ts of Debtor v’vhich rt Ny
time shall come into the possession or custody or under the control of Bank or any of its agents or affiliates for any purpos: :22,’

the proceeds of any thereof. Bank shall be deemed to have possession of i i i
s agents of affiiates. P of any of the Collateral in transit to or set apart for it or

3. 'Des_cn'ption of Obligation(s). The following obligations ("Obligation™ or "Obligati i

Al "Obiigations” of Debtor under the Loan Agreement and "Obligations" guarar?teg?:lnig g:bs“e:u Jﬁge?yuﬁ:s ?egrrt:?nm:%ﬁi @
Guaranty dated as of November 13, 2001 made by Debtor in favor of Bank; (b) All costs incurred by Bank to obtain, pr "y
perfect and enforce this Agreement and maintain, preserve, collect and realize upon the Collateral; (c) All other'c%se;ewe'
attomey's fees incurred by Bank, for which Debtor is obligated to reimburse Bank in accordance with the térms of the Land
Documents (he_re:naﬂer defined), together with interest at the maximum rate allowed by law, or if none, 15% per annum; andoadn
All amounts which may be_ ov'{ed to Bapk pursuant to all other Loan Documents executed between Banl,: and Debtor. If l':)ebtmS ')
not the obligor of the Obligation, and in the event any amount paid to Bank on any Obligation is subsequentiy reéovered frol’s
Bank in or as a result of any bankruptey, insolvency or fraudulent conveyance proceeding, Debtor shall be liable to Bank for thm
amounts so recovergd up to the fair market value of the Collateral whether or not the Collateral has been released or the
security interest terminated. In the event the Collateral has been released or the security interest terminated, the fair markeet

value of the Collateral shall be determined, at Bank's option, as of the d ity i
terminated, or said amounts were recovered. paon. ¢ date the Colateral was released, the security interest

4, Debtor's Warranties. Debtor hereby represents and warrants to Bank as follows:

A. Financing Statements. Except as may be noted by schedule attached hereto or i i
f ; : in a Loan Docum
herein by reference, no financing statement covering the Collateral is or will be on file in any public ofﬁge,taer;tc::?g:oﬁrs:;igﬁg

statements relating to this security interest, and no security interest, other than th i
perfected in the Collateral or any part thereof. i ' an the one herein created, has attached or been

C. Fixtures and Acc.essions. None of the Coilateral is affixed to real estate or is an accession to any goods, or will
become a fixture or accession, except as expressly set out herein.

D. Claims of Debtors on the Collateral. All account debtors and other obligors whose debts or obligations are part of the
Collateral have no right to setoffs, counterclaims or adjustments, and no defenses in connection therewith.

E. Environmental Compliance. The conduct of Debtor’s business operations and the condition of Debtor's property does
not and will not violate any federal laws, rules or ordinances for environmental protection, regulations of the Environmental
Protection Agency and any applicable local or state law, rule, regulation or rule of common law and any judicial interpretation
thereof relating primarily to the environment or any materials defined as hazardous materials or substances under any local,
state or federal environmental laws, rules or regulations, and petroleum, petroleum products, oil and asbestos ("Hazardous

Materials™).

F. Power and Authority. Debtor has full power and authority to make this Agreement, and all necessary consents and
approvals of any persons, entities, governmental or regulatory authorities and securities exchanges have been obtained to

effectuate the validity of this Agreement.

and indefeasible payment and performance of all of the Obligation and termination of

Covenants. Uuntil full ; :
s, Debtors itment of Bank to make advances or loans to Debtor, unless Bank otherwise consents In

expiration of any obligation or comm
writing:

A. Obligation and This Agreement. Debtor shall perform all of its agreements herein and in any other agreements
between it and Bank.

5. ownersiip and ainterance of the CoUIeT, QIO L one st e e any meres o veree 1
thaar::(d elg?t;jtot? eshiﬁll:;ee?ltggaén;:a?elerglaflrn;: from all liens and security interests except those for taxes not yet due and the

security interest hereby created.

i i hall be in an
C. Insurance. Debtor shall insure the Collateral with companies acceptable to Bank. Such insurance $

i j i tible amounts
amount not less than the fair market value of the Collateral and shall be against such casualties, with such deduc

ir i ay appear.
as Bank shall approve. All insurance policies shali be written for the benefit of Debtor and Bank as their interests may s]¢]
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payable to Bank as loss payee, or in other form satisfacto ici

: » O ry to Bank, and such policies o i idenci

be fw;?ls..hed to Bank. All policies of insurance shall provide for written n:ﬁce to Brac':‘ekm:::a’:?ste;:qmenc(xgg)u;e s opa
cancellation. Risk of loss or damage is Debtor’s to the extent of any deficiency in any effective insurance coverage VS prior t

D. Bank’s Costs. Debtor shall pay all costs necessa i
. . ts T ry to obtain, preserve, perfect, d i
?;:I}?r:tat :u‘-je?‘t’e;ja ::sﬂu:sls\g;:fntgz?st, t;ollect the Obligation, and preserve, defend, enforge and col?efg‘gw: rgoItl";tfearracie ir?é?u:if\;ug:
. , Insurance premiums, repairs, rent, storage costs and expenses of sal ;
::rams:n;b:eafgxeg:cier::nagd s\t’hhzrthf:e;‘ or ct:a:rl;,aetnsels for which Debtor is obligated to reim;pwse Ba:k isnaae:t':ol:dgaar:c?ms;s
: e . r the Collateral is or is not in Bank's possession, and without i (
;::;g:t waiving ngtor’s default for failure to make any suph payment, Bank at its option may pay an; 235?23:3’:&3 do S0 anc
rge encumbrances on the Collateral, and pay for insurance of the Collateral, and such payments shail be a ::r;:e;}s;s(

Obligation and bear interest i .
incu?r o at the rate set out in the Obligation. Debtor agrees to reimburse Bank on demand for any costs sc

>

E. Information and Inspection. Debtor shall (i) i i i i
n ; . (i) promptlty fumish Bank any information with z
irsguee:ttgd :y Bank; (ii) a_llow Bank or its representatives to inspect the Collateral.y at any time and v::use‘::\‘/:tert Tog::e(d:ogat:r‘
(iiDp ct 2 nﬂyt;:py_, lt:rBfw.n'r;:sh Bank or its representatives with copies of, all records relating to the Collateral and the Obli gti .
promp rmish Bank or its representatives such information as Bank may request to identify the Collateral, at the ﬁn?e aonr;

in the form requested by Bank; and (iv) deliver upon request to Bank shippi i i i ;
goods and invoices evidencing the receipt of, and the paqyment for, the sél:);;'gltl;ga?.nd delivery receipts evidencing the shipment o

F. Additional Documents. Debtor shall sign and defiver an
i I Do . Sig y papers deemed necessa desi i j
_Bank to obtam,_malntam, and pel:fe.ct the security interest hereunder and to enable Bank to cozp?; w?tsr':r:r?'yef::'lgzsl J(l)j dgtm o o
in order to obtain or perfect Bank's interest in the Collateral or to obtain proceeds of the Collateral. rstate fav

G. Parties Liable on the Collateral. Debtor shall preserve the liabili i
G ‘ . De ility of all obligors on any Coll
png;ﬂy of all security therefor, and shail deliver to Bank the original certificates of fgiﬂe on all ymoct’ora t\?;?vli::felalif retierve'the
vehicles constituting t_hg Collateral. Bank shall have no duty to preserve such liability or security, but may do so at th0 o
of Debtor, without waiving Debtor's default. ’ Y o e expens:

H. Records of the Collateral. Debtor at all times shall maintain accurat i

‘ r ! . : e books and records covering th

Debto'r lmmedtate_ly will ma.rk all book§ and records with an entry showing the absolute assignment of all Collategral tz g::itez:;lc

Er:r;k |snr11:n;by ngten t:e right to auglttth% bgtoks ang records of Debtor relating to the Collateral at any time and from ﬁn11e tc
. mounts shown as owed to Debtor on Debtor's books and i J i

e ot e o o on any assignment schedule will be the undisputer

I. Disposition of the Collateral. If dispositicn of any Collateral gives rise to an account, chattel paper or instrument
Debtor immediately shall notify Bank, and upon request of Bank shall assign or indorse the same to Bank. No Collateral may b
sold, leased, manufactured, processed or otherwise disposed of by Debtor in any manner without the prior written consent o
Bank, except the Collateral sold, leased, manufactured, processed or consumed in the ordinary course of business.

J. Accounts. Each account held as Collateral will represent the valid and legally enforceable obligation of third parties
and shall not be evidenced by any instrument or chattel paper.

K. Notice/Location of the Collateral. Debtor shall give Bank written notice of each office of Debtor in which records ©
Debtor pertaining to accounts held as Collateral are kept, and each location at which the Collateral is or will be kept, and of an*
change of any such location. If no such notice is given, all records of Debtor pertaining to the Collaterai and all Collateral o

Debtor are and shall be kept at the address marked by Debtor above.

L. Change of Name/Status and Notice of Changes. Without the written consent of Bank, Debtor shall not change it
name, change fts corporate status, use any trade name or engage in any business r}ot reasonably rel_ated to its bgsmess as
presently conducted. Debtor shall notify Bank immediately of (i) any material change in the Collateral, (i) a change in Debtor'
residence or location or jurisdiction of formation or incorporation, (iii) a change in any matter warranted or re'presented by Debto!
in this Agreement, or in any of the Loan Documents or fumnished to Bank pursuant to this Agreement, and (iv) the occumrence 0

an Event of Default (hereinafter defined).
of the Collateral. Debtor shall not use the Collateral illegally. Debtor shall not, unless previoush

indi i without the prior written consent of Bank
indicated as a fixture, permit the Collateral to be affixed to real or person_al property the _ 3
Debtor shall not permit any of the Collateral to be removed from the locations specified herein without the prior written consen

of Bank, except for the sale of inventory in the ordinary course of business.

M. Use and Removal

s, documents an«

N. Possession of the Collateral. Debtor shall deliver all investment securities and other instrument it o<

i i i i diately, or if hereafter ac
chattel paper which are part of the Collateral and in Debtor's possession to Bank imme .

immediaﬂepry following acquisition, appropriately indorsed to Bank's order, or with appropriate, Siuly e;ecuted po;ers.t Debto
walives presentment, notice of acceleration, demand, notice of dishonor, protest, and all other notices with respect thereto.
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0. Consumer Credit. If any Collateral or i igati e ons givin

) - proceeds includes obllgatrons of thirg parties to Debtor, the transacti g

rise to the Collateral shall conform in all respects to the applicable state or federal law induding b:ltr;'!ct limited to consu ;
mer

credit law. Debtor shall hold harmie i i i
o rant ss and indemnify Bank against any cost, loss or expense arising from Debtor's breach of thic

P. Power of Attorney. Debtor appoints Bank a
. I nd any officer thereof as Debtor's attorney-i | i
i?‘etg:r:a ?:;:pin:hl;ﬁr;,aelf ct:ni%:::% aoit'i\gla'n;:halzﬁﬁtg tiskobligated to do or may be required to do ﬁ::é:;?ﬁ?nw'h?wﬂrpmgﬂ;
ke sy acho heteunder This sopoinmant shall be d: e any action hereunder nor shall Bank be liable to Debtor for ’failur
 hereun emed a power coupled with an i i S
long as the Obligation is outstanding and shail not terminate on thep disability gr incompi?emzrg:tDaeﬁosrha" ot be terminable as

Q. Waivers by Debtor. Debtor waives notice of the i i

] y . ] ) creation, advance, increase, exist i

::eagmsgzg:fn&e woltgurespect to, the leiganon; waives presentment, demand, notice of dishz':'tc:r'. ::t: g::;:s::r;?:: ! oé, ane

il anyepart t%z:ngom:d;?ga nayt Er;\g nt;n;?, I:?;t;?t, of %ny"chtahnge in.ﬁnancial condition of any person Iiaglga’o‘r:ethoel

S of e Gt anci oy part terect ma and all other notices respecting the Obligation; and agrees tha

_ . ! y be accelerated, extended or r d i in i

discretion, without notice to Debtor. Debtor waives any ri ire o b brouont Saaimat amy cher pearm I it
' s y right to require that any action be brought i ¢

require that resort be had to any other security or to any balance of i Doy Tathar waes rorson or tc

_ . ‘ . any deposit ac i i
subrogation or to enforce any right of action against any other Debtor until the pgbligaﬁgzt;:ti‘ndzfe:at:;m% i\:\lahlzles any rignt of

R. Waiver of Notice for Immediate Writ of Possession. Debtor here

, '  for v _ . by acknowledges that the i i

gi; ; oﬁ:'rpym::'c‘;ala Iransactgon ifas that term is defined in O.C.G.A. Sec. 44-14-260(1) concgeming for:c;ggﬁ?eteg;‘ t:ns:nar;ses o

possessior'\ and ugr::t?ce ::h a .default has occurred and is continuing, Bank shall have the right to an immediatge g::tor

possession with otic earing, and Debtor hereby knowingly and intelligently waives any and all rights it may have t ;
posting of a bond prior to seizure by Bank, its transferees, assigns or successors in interest of the Collyatera7 o? :::

portion thereof. The foregoing is intended by Debt i i i
B ovaclnoins of morloses 0 ooty Y or as a "waiver” as that term is defined in O.C.G.A. Sec. 44-14-260(3) relating

S. Other Parties and Other Collateral. No renewal or extension of or an i ]
. y other indulgence with respect to igati

r g ol o T oy ey o s oy 5 g ar e, G, sy o e

: on, " no delay or omission or lac i i isi
any right or power with respect to the Obligation or any security therefor ory guaranty thereof orku‘:\fdgIgaei:fg:;ec::n;nss:ﬁriﬁsalﬁg
manner impair or affegt the rights of Bank under the law, hereunder, or under any other agreement pertaining to the Collatera?
Ban-k need not file suit or assert a claim for personal judgment against any person for any part of the Obligation or seek tc
realize upon any other security for the Obligation, before foreclosing or otherwise realizing upon the Collateral. Debtor waives
any right to the benefit pf or to require or control application of any other security or proceeds thereof, and agrees that Bank shai
have no duty or obligation to Debtor to apply to the Obligation any such other security or proceeds thereof.

T. Collegtion and §eg|tegation of Accounts and Right to Notify. Bank hereby authorizes Debtor to collect the
Collateral, subject to the direction and control of Bank, but Bank may, without cause or notice, curtail or terminate said authority
at any time. Upon notice by Bank, whether oral or in writing, to Debtor, Debtor shall forthwith upon receipt of all checks, drafts
cash, and other remittances in payment of or on account of the Collateral, deposit the same in one or more special accounts
maintained with Bank over which Bank alone shall have the power of withdrawal. The remittance of the proceeds of suct
Collateral shall not, however, constitute payment or liquidation of such Collateral until Bank shall receive good funds for suct
proceeds. Funds placed in such special accounts shall be held by Bank as security for ail Obligations secured hereunder
These proceeds shall be deposited in precisely the form received, except for the indorsement of Debtor where necessary tc
permit collection of items, which indorsement Debtor agrees to make, and which indorsement Bank is also hereby au;horized, as
attomey-in-fact, to make on behalf of Debtor. In the event Bank has notified Debtor to make deposits to a special account
pending such deposit, Debtor agrees that it will not commingle any such checks, drafts, cash or other remittances with any funds
or other property of Debtor, but will hold them separate and apart therefrom, and upon an express trust for Bank until deposi
thereof is made in the special account. Bank will, from time to tme, apply the whole or any part of the Co_llateral funds t’c’:r
deposit in this special account against such Obligations as are secured hereby as Bank may in its sole discretion electl. :\t mz
sole election of Bank, any portion of said funds on deposit in the special account _whlch_Bank shall elect not to ipp Yy ootjft.
Obligations, may be paid over by Bank to Debtor. At any time, whether Debtor s or IS not in default hereund?lr, Ban r(r;:yo? o
persons obligated on any Collateral to make payments directly to Bank and Bank may take control of"a p::ce:f\tes O o
Collateral. Until Bank elects to exercise such rights, Debtor, as agent of Bank, shall collect and enforce all pay

the Collateral.
tanding and qualification to de

i i i intain its existence, good s jon to
. Compliance with State and Federal Laws. Debtor_ will main s : ' ' o
busi:\Jess whzre required, and comply with all laws, regula_tlons and ggvernmental reqqxremems, including without fim
environm‘ental laws applicable to it or any of its property, business operations and transactions.

ny and all enforcement, cleanup

| immediately advise Bank in writing of (i) a i

. | i
V. Environmental Covenants. Deblor i latory actions instituted, completed of threatened pursuant to any appli

remedial, removal, or other governmental of regu
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federal, state, or local laws, ordinances or regulations relatin
I, st: i wS, to an a i j i
::g::&nséox\degga g:nclelnms made or threatened by any third garty agyair?s?zogi(:g: rrl:tti:::: zgfn?:g, D::gg"i;uu!:umness
remedial’actio ';: ensatien, rgs:tor J:Jmury resuiting from any Hz!zardous Materials. Debtor shall immediately 'notify B  of ot
remedal oo e M yt 'el or respect to Debtor’s business operations. Debtor will not use or permit a 2K of any
materia‘{s lazarde incidz :{:i atDany of Debtor's places of business or at any other property owned by Det:gromef o
st it o Debtor's normal course of business, maintenance and repairs and which ar e:cepg such
o enect s pgfcg '; :.nwrlonmental Iavys. Debtor agrees to permit Bank, its agents, contractors and : ak':dled o
e fornt¥1 S eoo s pfaces of business or any other property of Debtor at any reasonable times uy r:p thyrees 3
days prior nofice tor & co?“urp.ses ci’th conducting an environmental investigation and audit (including taking ph im? ampies) L)
et et Deblor s gy wih i coverartand Debor sl wimrse Sak on demand o e s o ary et
' , its agents, i i
ra;:;:;::;ca :%::: :to;neds of any and all data and documents relating to or %ealingcowqgla :t:yrs g:zna\?cl’cxesea:?:iarebpresemanves b
. ed or disposed of by Debtor's business operations within five (5) days of the request therefotused' generaed.

6. Rights and Powers of Bank.

A. General. Bank, before or after default, without liability to Debtor m i
! ora s ay: obtain fro i j
gD;gt:L so;egse::)r; bus::ness. which information any such person also may furry\ish wiﬂtout':i‘a;%yptirsggb'tg?r::a:ﬁ'n :Deg: s
g Sl re;‘r,:s :rlu é::‘ga:\:oiggztser:fl tu: B%nlil; ltndolrse as Debtor's agent any instruments, documents or ghaneel :a;:: ::
) e Collateral; contact account debtors dir to verify i i i
pD::st:;‘.sg:et ::t:'troé g!f) t;:)roc;eeds;, including stock received as dividends or by reason of :tc:zlk sp:;t:??elgztem;\:ogom;::,e d by
P ered by Debtoyr Debt: r|,' :m;:;?ran!y or otherwise; require additional Collateral; reject as unsatisfactory any property h mﬂrts
rorate, from timet np ateral; set standards from time to time to govemn what may be used as after acquired Co?lreta it
Jesigna s’uch n am :. t: kme. a certain percent of the Collateral as the loan vaiue and require Debtor to maintain the Obli :' o
or b insurancegan& e control of funds generated by the Collateral, such as cash dividends, interest and proceeds og a gjn ”
fom [nsuran . and is|.;se same to reduce any part of the Obiigation and exercise all other rights which an owner :: o
e Collate!a oxe 'd' excimpt the right to vote or dispose of the Collateral before an Event of Default; at any time transf, o
of the Colateral ev:‘j .entce ereof into its own name or that of its nominee; and demand, collect con'vert. redeem rece'ert ?ny
o éete mgine .sBea'n?( g,s; fl zl;: bfgrl'i afg.l':‘;g,rsfea iﬁ:r Letaoui:'"l;;;:n the Colla’t:ral, in its own name or in 'the name of Debt'or aslpBa?\:E
e . C any account or instruments, or for any act or omissi th

Bank, its officers, agents or employees, except for its or their own willful misconduct y o ooy
and powers of Bank will be in addition to, and not a limitation upon, an rights and mss neg[iger_nce. T o
this Agreement, or otherwise. If Debtor fails to maintain any required inysurgnce, to u':e extemf;?emkmge';el;‘yb:pEi‘::’égl‘:el:vteé:r:';
may (but is not obligated to) purchase single interest insurance coverage for the Collateral which insurance may at Bank’s option
(i) protect only Bank and not provide any remuneration or protection for Debtor directly and (if) provide coverage only afteFr) the
Obligation has been declared due as herein provided. The premiums for any such insurance purchased by Bank shall be a part
of the Ob.ligation and shall bear interest as provided in 3(d) hereof. Bank specifically is granted the right to prepare and file any
UCC National Form Financing Statement necessary to perfect its security interest in the collateral listed herein.

. B. Convertible_ Collateral. gang may present for conversion any Collateral which is convertible into any other instrument
or investment security or a combination thereof with cash, but Bank shall not have any duty to present for conversion any
Collateral unless it shall have received from Debtor detailed written instructions to that effect at a ime reasonably far in advance

of the final conversion date to make such conversion possible.

7. Default.

A. Event of Default. An event of default ("Event of Default”) shall occur if: () there is a loss, theft, damage or destruction
of any material portion of the Collateral for which there is no insurance coverage or for which, in the opinion of Bank, there is
insufficient insurance coverage, (i) an ~Event of Default® shall occur under the Loan Agreement or any other Loan Documents;
(iii) Debtor or such other obligor or any Related Party shall fail to timely and properly pay or observe, keep or perform any term,
covenant, agreement of condition in any agreement between such party and Bank or any affiliate or subsidiary of Bank of

America Corporation; (iv) Debtor or such other obligor shall fail to timety and properly pay of observe, keep or perform any term,
covenant, agreement or con any lessor pertaining to premises at which

any Collateral is located or stored; or leased premises at which any qulateral is
located or stored and the Collateral is e Bank or the Collateral remains at the
abandoned premises.

dition in any lease agreement between such party and
(v) Debtor or such other obligor abandons any
Aher moved without the prior written consent of

8. Rights and Remedies. If any Event of Default shall occur, then, in each and every suc_:h case, Bank may, MTO:“
presentment, demand, or protest; notice of default, dishonor, demand, non-payment, or protest; notice of intent to accelerate

igation; noti i igation; ice of any other kind, all of which
or any part of the Obligation; notice of acceleration of all or any part of ﬂ:le Obligation; or notice 0 \
Debtgr%ereby expressly waives, (except for any notice required under this Agreement, any other L’oan ro_ument or applicable
law); at any time thereafter exercise and/or enforce any of the following rights and remedies at Bank's option:

e immediately due and payable, and the obligation, it

leration. The Obligation shall, at Bank’s option, becom !
o pem . K's option immediately cease and terminate.

i
der the Obligation shall at Ban

any, of Bank to permit further borrowings un
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ii. Possession and Collection of the Collateral. i ion: ;
ggg:;e;:daet:age, sell, or instruct any agent or broker to sell or oﬂﬁiﬁs:p:igzés(:)o:? :; opro::; ;ﬂﬁ"oﬁ,ﬁ%‘gﬂt 0"',.3“"' lease,
Pebtor directly gyga::):u(';t) ?r: ;:"’:?Ct right forming all or any part of the Collateral to make any payments :t;'lae}\f(\nt?len%t:xfy by
o rolcases Tor. an énd - nk's own name, or in the name of Debtor, demand, collect, receive, sue for, and giv ot
priphiion chaitel ya da amounts dug under such accounts and contract rights; (d) indorse as the ag'ent ofg D‘ gecelpts
Fancfar to Bank (of 1 any assignes of oera'::"o‘:'?:'::yf;";:;% all o any part of the Colateral; (e) make formal appicaton T
3gg$?;tc:g:ement:, a_ndb:he like relating to the Collateral or to Detyxgr's ;usi‘:llea::;r a(Il?) ‘gl:lal :;yoglé:Z:sagt?:" ':klicenses,
foregoing, and n?t i?:s uebwst;uti e tc;h protfect and {eallze upon its security interest in the Collateral; and (g) in a?l dmo'ﬁhmﬂank
othas pro\'rision iy on therefor, exercise any one or more of the rights and remedies exercisable by Bank und the
o oy ol ihe other Loan Documents, or as pravided by Agplcable Law (including, without
the Collateral Bank may enter Debtor's premises and omen:is(e ;’32:23'Jfgféﬂgga?spmegc?ﬁ;":m% p::::svsvii;? 3{
’ 0

breach of the peace. Debtor shall, upon Bank's demand, pr
i R , prom i
place designated by Bank, which place shail be reasonablypconvpe%e’:tat’;eb?t; g:ft?::ral or other securty avaiable to Bank at a

Bank shall not be liable for, nor be prejudiced b iati
- Sha ke for, y. any loss, depreciation or other damages t
Bank's willful and malicious act. Bank shail have no duty to take any action to preserve o? collgctth t;ec gl:,a"taetrearlélunless caused by

) iii. Receiver. Obtain the appointment of a receiver f
appointment of such a receiver and agreeing not to oppose any :Lcar'll :;p:)?:tr:::g:.e Collateral, Deblor hereby consenting to the

iv. Right of Set Off. Without notice or demand to Debtor i
A Vitho , set off and a aga igati
and all deposits (general or special, time or demand, provisional or final) and any S&Zr i%d?gtte?i?\);sasr,‘data :noyf g\r:e%bel;ga:ro:w?:‘gf

by Bank or any of Bank's agents or affili [
o Hation, g affiliates to or for the credit of the account of Debtor or any guarantor or indorser of Debtor's

Bank shail be entitled to immediate possession of all books and records evidenci ini

covered by this Agreement and it or its r_epresentaﬁves shall have the authofle'tr;cigge:?;' %ngf:;cgrfrﬁfg"ﬁgéﬁ mcnﬁl pape;
;he same, of gny_CoIlateral, may be situated and remove the same therefrom without liability. Bank may a-.un'end;’r"y N
insurance policies in the Collatgral and receive the unearned premium thereon. Debtor shall be entitled to any surpius and sﬁ%
be I@ble to Bank for'any_ deficiency. The proceeds of any disposition after default available to satisfy the Obligation shall be
applied to the Obligation in such order and in such manner as Bank in its discretion shall decide.

Debtor specifically understands and agrees that any sale by Bank of all or part of the Collateral pursuant to the terms of this
A_gre_ement may be effected by Bank at times and in manners which could result in the proceeds of such sale as being
significantly and materially less than might have been received if such sale had occurred at different times or in different
manners, and Debtor hereby releases Bank and its officers and representatives from and against any and all obiigations and

liabilities arising out of or related to the timing or manner of any such sale.

If, in the opinion of Bank, there is any question that a public sale or distribution of any Collateral will violate any state or federal
securities law, Bank may offer and sell such Collateral in a transaction exempt from registration under federal securities law, and
any such sale made in good faith by Bank shall be deemed "commercially reasonable”.

8. General

A. Parties Bound. Bank's rights hereunder shall inure to the benefit of its successors and assigns. In the event of any
assignment or transfer by Bank of any of the Obligation or the Collateral, Bank thereafter shall be fully discharged from any
responsibility with respect to the Collateral so assigned or transferred, but Bank shall retain all rights and powers hereby given
with respect to any of the Obligation or the Collateral not so assigned or transferred. ANl representations, warranties and
agreements of Debtor i more than one are joint and several and all shall be binding upon the personal representatives, heirs,

successors and assigns of Debtor.

B. Waiver. No delay of Bank in exercising any power or right shall operate as a waiver thereof; nor shall any §ingle of
partial exercise of any power of right preclude other or further exercise thereof or the exercise of any other power of right. htl)o
waiver by Bank of any right hereunder or of any default by Debtor shall be binding upon Bank unless in writing, and no failure by

i iaht hereunder or waiver of any default b Debtor shall operate as a waiver of any other or
B e of such rght o e 4 4 and remedy of Bank as provided for herein oOf

further exercise of such right or power or of any further default. Each right, power . _ !
in any of the Loan Documents, or which shall now or hereafter exist at law or in equity or by statute or otherwise, shalfl ub:
cumulative and concurrent and shall be in addition to every other such right, power of remedy. The exercise or beginning 0 A

exercise by Bank of any one or more of such rights, powers or remedies shall not preclude the simultaneous or later exercise DY

Bank of any or all other such rights, powers of remedies.
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C. Agreement Continuing. This Agreement shall constitute a continuing agreement, applying to all futu we
3 - - r
existing transactions, whether or not of the character contemplated at the date of this Agreement,pgr?d i?all transacﬁzn:sbetv:e::
Baneke:‘nd De:r;c: s:h:: !::eti::otsed at amI/ time, shalllI !;e equally applicable to any new fransactions thereafter. Provisions of this
erms exclusive, shall be in addition to other a ments i
Mesnmeemof e Aereamont greements between the parties. Time is of the

D. Definitions. (i) Unless the context indicates otherwise, definitions in the UCC a in thi
: ) ! | ¢ ) pply to words and phra
Agreement; if UCC definitions conflict, Article 9 definitions apply. (ii) Related Party shall be degrltyed as any of the ':oﬂovsvu?:g!ntll:‘:
Candies Ltd.; Collosal, L.L.C.; Famous Candy, Ltd.; Cousins Holding, L.L.C.; Dulces Famosos de Mexico, S. de R.L dé cV.;
Reymag, S. de R.L. de C.V; and Cousins Holding Company, S. de R.L. de C.V. ' o T

E. Notices. Notice shall be deemed reasonablie if mailed postage prepaid at least five (5) days before the r i
(or if the UCC elsewhere specl_ﬁes a longer. period, such longer period) to the address of Detgto)r givy:n above, or tzlastsghagg::;
agdress as any party may designate by written notice to the other party. Each notice, request and demand shall be deemed
given of made, if sent by mail, upon the eartier of the date of receipt or five (5) days after deposit in the U.S. Mail, first class
postage prepaid, or if sent by any other means, upon delivery. '

F. Modifications. No provision hereof shall be modified or limited except by a written a i
. C of ¢ greement expressly refering

hereto and to the provisions so modified or limited and signed by Debtor and Bank. The provisions of this A

be modified or limited by course of conduct or usage of trade. P ® Agreement shall not

G. Applicable Law and Partial Invalidity. This Agreement has been delivered in the State of Georgia and shall be
construed in accordance wrtrg the laws of that State. Wherever possible each provision of this Agreement shall be interpreted in
_such_ manner as to be effective and valid under applicable law, but if any provision of this Agreement shall be prohibited by or
invalid under applicable law, such provision shall be ineffective to the extent of such prohibition or invalidity, without invalidating
the {e'malnder of such provisions or the remaining provisions of this Agreement. The invalidity or une'nforceability of any
provision of any Loan Document to any person or circumstance shall not affect the enforceability or validity of such provision as
it may apply to other persons or circumstances.

H. Financing State;ment. To the extent permitted by Applicable Law, a carbon, photographic or other reproduction of this
Agreement or any financing statement covering the Collateral shall be sufficient as a financing statement.

J. Controlling Document. To the extent that this Agreement conflicts with or is in any way incompatible with other Loan
Document concerning the Obligation, the Loan Agreement shall control over any other Loan Document, and if the Loan
Agreement does not address an issue, then each other Loan Document shall control to the extent that it deals most specifically

with an issue.
K. Execution Under Seal. This Agreement is being executed under seal by Debtor(s).

L. NOTICE OF FINAL AGREEMENT. THIS WRITTEN SECURITY AGREEMENT AND THE OTHER LOAN
DOCUMENTS REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY
EVIDENCE OF PRIOR, CONTEMPORANEOUS OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES. THERE ARE

NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

IN WITNESS WHERECF, the parties hereto have caused this Agreement to be duly executed under seal by their duly
authorized representatives as of the date first above written.

Bank/Secured Party: BOBS CANDIES, INC.

Bank of America, N.A.

By: By: 7
(Seal)
: Name: G\(@‘i WCC otime -
2!-;:"& Title: President
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_ C. Agreement Continuing. This Agreement shall constitute a continuing agreement, applying to all futur

existing transactions, whether or not of the character contemplated at the date of this Agreement.pg':'d i?all n'ansacﬁ:n:sbme::

/B\;?:e:?: n?'e:::szh;; t:i:e :"ot?n?v at an¥ time, sszal:l I:;: equally applicable to any new fransactions thereafter, Provisions of this
s exclusive, shall be in addition to oth i i

e e Ayoament er agreements between the parties. Time is of the

D. Definitions. (i) Unless the context indicates otherwise, definitions in the UCC a to words and phr: in thi
. age o “aw hi a
Agreement; if UCC definitions conflict, Article 9 definitions apply. (ii) Related Party shall be dgf'i,r");d as any of the ?onoﬁ:gfnagz
Candies Ltd.; Collosal, L.L.C.; Famous Candy, Ltd.; Cousins Holding, L.L.C.; Duices Famosos de Mexico, S. de R.L. de. C.V.;
Reymagq, S. de R.L. de C.V.; and Cousins Holding Company, S. de R.L. de C.V. T ’ o

E. Notices. Notice shall be deemed reasonable if mailed postage prepaid at least five (5) da j

) . t ys before the related acti
(or if the UCC elsewhere specr_ﬁes a longer period, such longer period) to the address of Debtor given above, or to suchaothc:.;‘r
ag:ldtess as zny i;faartry't nl;ay de_lslgnate tl;ly wn}tren mf:t:e g) the other party. Each notice, request and demand shail be deemed
given or made, if sent by mail, upon the earlier of the ate of receipt or five (5) days after deposit i S.

postage prepaid, or if sent by any other means, upon delivery. g (4) days epositin the U.S. Mal, first class

F. Modifications. No provision hereof shall be modified or limited except by a written agreement e i
. of Y xpressly referring

hereto and to the provisions so modified or limited and signed by Debtor and Bank. The provisions of thi

be modified or limited by course of conduct or usage of trade. provisions of this Agreement shall not

G. Applicable Law and Partial Invalidity. This Agreement has been delivered in the State of Georgia a
construed in accordance with the laws of that State. Wherever possible each provision of this Agreement shall%e in'::rpsr'e‘?:dlzﬁ
.such. manner as to be effective and valid under appficable law, but if any provision of this Agreement shall be prohibited by or
invalid under applicable law, such provision shall be ineffective to the extent of such prohibition or invalidity, without invalidating
the (e!nalnder of such provisions or the remaining provisions of this Agreement. The invalidity or une'nforceability of any
provision of any Loan Document to any person or circumstance shall not affect the enforceability or validity of such provision as
it may apply to other persons or circumstances.

H. Financing Statement. To the extent permitted by Applicable Law, a carbon, photographic or other reproduction of this
Agreement or any financing statement covering the Collateral shall be sufficient as a financing statement.

J. Controlling Document. To the extent that this Agreement conflicts with or is in any way incompatible with other Loan
Document concerning the Obiigation, the Loan Agreement shall control over any other Loan Document, and if the Loan
Agreement does not address an issue, then each other Loan Document shall controi to the extent that it deals most specifically

with an issue.
K. Execution Under Seal. This Agreement is being executed under seal by Debtor(s).

L. NOTICE OF FINAL AGREEMENT. THIS WRITTEN SECURITY AGREEMENT AND THE OTHER LOAN
DOCUMENTS REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY
EVIDENCE OF PRIOR, CONTEMPORANEOUS OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES. THERE ARE

NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

IN WITNESS WHEREOF, the parties hereto have c_aused this Agreement to be duly executed under seal by their duly
authorized representatives as of the date first above written.

BOBS CANDIES, INC.

Bank/Secured Party:
Bank of Ameri

By:

Name:
Tie: President

_ODMA\PCDOCS\ATL\S27234\4 7

TRADEMARK
RECORDED: 05/21/2002 REEL: 002513 FRAME: 0437



