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Form IFT0-1594 (Rev, 07/05) U.8, DEPARTMENT OF COMMERCE
OMP Cotlection 0651-0027 (exp. B/30/2008) Linited States Patent and Trademark Office

RECORDATION FORM COVER SHEET
TRADEMARKS ONLY

Tothe Director of the U, §. Patent and Trademark Office: Please record the attached dacumeants or the new addrass{es) below.

1. Name of conveying party(ies): 2. Name and address of receiving party(ies) Oy
(5
Audio gj)y,c, (or 'D erationm Additional names, addresses, or citizenship attached? o
Name,_ ey A Bank or cana g
[nternal .
[ individual(s) [T] Association Address: Smite qeo
[.] Generar Partnership ] Limited Partnership Street Address; 320 EFaAA7 ST W/,
n ; M _ : !2_
ggﬂspumtmn Slate o TARLD City: Tonopl T
‘ ther
Citizenshi idelinesy OMTARID St OA 7R /0 —
ittizenship (see guidelines) - Country: CANA pA Zip: Msa 3VE
Addiltional names of conveying parties altached? [ | Yos m [ Association  Gitizenship
3. Nature of conveyance Y/Execution Date(s) : [ Generat Partnership Citizenship
Execution Date(s). Saly /| 206 [ ] Limited Partnership ~ Citizenshin
O fes 7 o ‘ [\ACorporation  Citizenship__ C AR kb A
ssignment Merger
- g g [] Other Cilizenship
[t Socurity Agreement r__l Change of Name If agsignee is not domicited in the United States, a domest]
[:j represeniative designation is attached: [_] Yes No
Other, (Designations must be a separate dacument from assignment)

4. Application numbet(s) or registration number(s) and identification or description of the Trademark.
A. Trademark Application No.(s) B. Trademark Registration No.(s)

770%13R7)

e | | Additional sheel(s) attached? [ Yes L] No |
C. Idenlification or Deacription of Trademark{s) (and Filing Date if Application or Registration Number i unknown):

b
0
Rocke€ MBs(c 7pelS ;

0

5. Name & address of party to whom correspondence 6. Total number of applications and I

cencerning document should be mailed; registrations involved: 5

Namei_ Cheistepher A5, baltricle 8

Inlemal Address: St ¢ 9oo . | 7. Total fee (37 CFR 2.6(b)(6) & 3.41) $lo -00 g

. [ Authorized to be charged by credit card "

Stroet Addrees: _ 25 Bmf Stree f | B Authorized to be charged to depasit account L

[ Enclosed
City, 7 oo g2 0n 7> 8. Payment Information:
State:  OasT @ LLO Zip: Iy a. Credit Card Iéast_ 4 tI'\Iuml:l):uetr:a [eeq
Y o Xpiration Date P aé [

Phone Number: (E-;‘U-) 36/~ 0259 ) P

Fax Number: (Wﬁ > 37{;/ ~77 ?a _ b. Deposit Aceount Number

Email Address: & Zay sy (/’ 2 & b (o fa - ca Authorized User Name __

[
9. Signature: ya {,?-... ﬁ;‘?‘rﬂﬁ'g{; o2 29, (oo 7
el Signature " Date
CA s ﬂkf fﬁf'( 4/5';‘@ Total humber of pages including coverl I
Neme of Person Sinning sheet, altachmants, and docurment:

Documents ta bo recorded (including cover sheet) should be faxed to (571) 273-0140, or mailed to:
Mail Stop Agsignment Recordation Services, Director of the USPTO, PO, Box 1450, Alexandria, VA 223131450

TRADEMARK
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2
4, Application numbers or registration numbers and identification or description
of the Trademark
Trademark Registration No. 2
Ii. 77154269
C. HIGHLAND ACQUSTIC INSTRUMENTS

Trademark Registration No. 3

B. 77154473

C. STAGECRAFT DESIGNS
Trademark Registration No, 4

B. 77154306

C. SOLO MUSIC GEAR
Trademark Registration No. 5

. 77081353

C. ASHBURY

TRADEMARK
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GENERAL SECURITY AGREEMENT 1Ly RETFNTION - M
1. SECURITY INTEREST

{8} For value received, the undersigned ("Dobtor”), hereby granis to ROYAL BANK OF CANADA ("REC", &
securily inlerest (1he "Seourily Interest") in The undertaking of Deblor and in all of Debtor's present and after acquired
perzonal property including, wilhout limitation, in all Goods (includin? all parts, accessories, attachments, special tools,
additions and accessions therelo}, Challel Paper, Documents o Title (whether negotiable or not), inastrumenls,
nlangibles, Monay and Securilics now owned or hereaftor owned or acquired by or on behalf of Debtor {including such
as may ba relurncd to or reposscssed by Dablor) and in all proceeds and renewals thereof, accrotions therelo and
subslilulions therefore (hercinaflar colleclively eslled "Coliateral"), and including, without limitation, all of tha following
now owned or hereafter owned or acquired by or on behalf of Debtor:

(1 allinventory of whalever kind and wherever siluate;

(iy an _c—:cluipmant (other than Invenlory) of whalever kind and wherever situale, including, withaut
limila imnk aIJI machinery, iools, apparatus, plant, furniture, fixtures and vehicles of w atsoever
nature or kingd;

(i) all Accounls and hook tebts and generally all debts, ducs, claims, choses in action and demands of
every nature and kind howsoever arising or securad including letters of credit and advices of cradit,
which are now due, owing or accruing or growing due 1o or owned hy or which Ay hereaftar
become due, owing of accriing or growing due lo ar owned by Deblor ( "Diebts");

‘

{iv) alllists, rocords and files relating o Debler's cuslomers, dlients and patients;

{v) all deeds, documents, writings, pu%ars, books of account and other books rolating to or being
records of Debts, Chattel F’acf)ar or Documents of Title or by which such are or may haoreafler be
securad, evidenced, acknowledged or made payahle;

(vi) all contraciual rights and insurance claims;

{vil} all patents, industrial designs, trace-marks, trade secrets and know-how includin withou!
limitation environmental technology and biotechnalogy, confidential information, trade-namas,
goodwill, capyn?hts, personalit .ritghts, plant breeders’ rights, integrated eircuit topographias
soltware and all other forms of infellectual and industrial praperty,” and an registrations and

applications for registration of any of the foregoing (collectively "Injellectual Property"}; and
{viii) all property described in Schedulp "'C" or any schedule now or hercafter annexecd hereto,

. (b) The Socurily Interes! granled hereby shall not extend or aPply to and Collateral shall not includa the |ast day
of the tefm of any lease or agroement therefor but upon the en orcement of the Secority Interest, Debtor shall
standpossessed of Such last day in trust to assign the same 1o any person acquiring such term,

{c) The lorms "Goods", "Chatigl Papcr", "Document of Title", "Instrument”, “"Intangible", "Security"‘
‘procoed”, “invenlory”, ‘ageession”, "Money", Account”, "financing slatoment" and "fmam:inci1 change statement’
whenever used herein shall be interpretad plrsuant to thelr respeclive meanings when used in The Personal Property
Securily Act of the pravince referred to'in Clause 14(s), as amended from time to time, which Act, including
amendments therelo and any Act substituled therefor and amendments thercto fs herein referred to as the "P.P.8.A%
Provided always that lho term “Good$" when used heroin shall not include "consumer Egcu:u:is" of Debtor as that 1erm is
defined jn the P.P.S.A , and the torm "Inventory” when used hergin shal| include livestock and the young thereof after
conception and CrEIPE that hecome such wilhin che year of execution of this Securily Agreement. Any refcrence harein to
"Gollateral” shall, unless the context olhorwise requires, be deemed a reference 1o "Coliatera] or any part thereof",

2, INDEBTEDNESS SECURED

The Securiw Interest granted hercby secures payment and performance of any and all obligations, indebiadness
and liability of Debtor to RBC {inciuding interest thcrean) present or fulure, direct or Indirect, absolute ot contingent
malurod or not, exlended or refiewid, wheresoever and howsoever incurred and any ullimate unpaid balance thereol and
whelher the same is from time to time reduced and thereafter increased or entirely extinguished and thereafler incurred
agoin and whether Debtor be bound alone o with another or others and whother as Principal or surety (hereinafter
enlleclively callod the "Indebtedness™. If the Security Interest in the Collateral is noi su ficient, in the event of default,
Lo salisfy All Indeblodness of the Debtor, the Debior acknowledges and aigrces that Debior shall conlinue to be liable for
any Indebledness remaining outstanding and RBC shall be entitied To pursue full payment thercof,

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

_ Pebtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to
conlinuously reprasent and warrant that: o .

(8) " the Collateral is genuino and owned by Deblor free of all security interests, mortgages, liens, claims,
charges, lcenses, leasos, infringements by third parfiés, encumbrances or olhor advorse claims or inlergsts (hereinafter
collectively caliod "Enedmbrances"), save for the Security Interest and those Encumbrances shown on Schedule "A" or
hereaker approved in writing by REC! prior |o their creation or assumption; . .

f. all lnte:lle:;tua{'F’raFany applications and registralions are valid and in good standing and Deblor is the owner
of the applicalions and registrafions: - . .

({c) each Debt, Chatlel F’aEar and Instrument conslltutmg Collateral is enforceable in aceordance with s terms
agatnst the party obligated to pay the same {the "Aceount Deblor®), and the amount represented by Debtor 1o RBC from
time to time as owing by each Account Debior or by all Account Deblors will be the correct amount actually and
unconditionally ewing by sych Account Debior or Account Debtors, except for normal cash discounts where applicable
antl na Account Debtor will have any dofence, set ofl, claim or counterclaim against Debtor which ean be asserte
against RAC, whether in any proceading to enforee Collaleral gr olherwise; )

ihe locations ‘specificd in Schadule "B" as to business operations and records are accurate and campleta
and wilh respoct to Goods {including Inventory) constituting Collateral, the locations specified in Schedule "BY a
accurate and complate save for Goods in transit 10 such locations and Inventory on I@asem Knd all fixtures
or Goods aboul 1o become fixtures and all crops and all oil, gas or other minerals to be o no_ afl v beréo %e cut
which forms part of the Collateral will be situate at one of such locations; and REEL: 003612 FRAME: 0228
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(0) e execution, delivery and perdormance of the obligations under this SccuriB/ Agrecment and the creation
of any security intares! in or assignmaent hereundor of Debtor's righls in the Collateral to RBC will nol result in a breach of
any agreement to which Deblor is a parly.

4. COVENANTS OF THE DEBTOR

50 long as this Security Agreement remains in effect Debtor covenants and agroes:

. A8} o delend Lhe Collaloral against lhe claims and demands of all olher parties claiming the same or an interesl
tharein: to diligently initiale and prosecute legal aclion against all infringers of Deblor's rights in Intellectual Pro erty; to
take all reasonable action (o koep tho Coltaleral free from ail Encumbrances, excepl for the Security Inlorest, licenses
which are compulsory under fedoral or provincial legisialion and those shown on Schedule "A" or hereafler approved In
writing by REBC, prior to lhair ereation or assumplion, and not lo sell, exchange, transfer, assign, lnase, licenag or
olherwise disE:m;c of Collaleral or any inerest tharain without the prior written consent of RBC; provided always ihai,
until defaull, Dobior mng in the ordinary course of Doblors business, sell or |case Inventory ana, subject o Glausg 7
hereol, use Money available 1o Reblar;

(b} 1o notity RBG promptly of;

(i) z_mf change in the information contained herein or in the Schedules hereto relating to Debtor,
Deblor's blsiness or Collateral,

(if) the detalls of any significant acquisition of Goliateral,
(i) lhe details of any claims or litigation aflecting Debtor or Collateral,
(iv) any logs or damage 1o Collateral,

(v) ani defaull by any Account Debtor in payment or other performance of iis ohligations with respact
to Callateral, and

(V1) the roturn to or repossession by Debtor of Collateral;

. Ln) to keep Collateral in good order, condition and repair and nof to use Collaleral in violation of the provisions
of this Security Agreement ar nn?/ olher agreement relating to Collateral or any policy insuring Collateral or any
applicable statltz, law, by-law, ru @, ragulation or ardinance; to keep all agreements, régistrations and applications
relating to Intoleclunl Property and intellactual property used by Debtor'in its Business in good standing and to renew all
agreoments and registrations as may be necessary or desirable to protact Intefiectyal Froperty, unless oﬂwrwisu agread in
writing by RBG; fa anply to register all existing and fulure cop ri?his. trade-marks, patents, integrated circuit
lopographics and indusirial designs whonever Jf is commercially reasonable fo do so:

I {d) to de, execuls, acknowledge and deliver such financing statements, financing change statemaonts and
furlher zssignmaonts, translcrs, documents, acls, matiors and things (ineluding further schedules heretn) as may be
reasonably requestiod by RBC of or with respact to Colfateral in order 1o give effect {o these presents and to pay all cosls
for searches and filings in conneclion therowith:

{(a) 1o pay all taxes, rates, levies, assessments and other charges of every nature which may be lawlully levied,
aasessoed orimposed against or in respect of Deblor or Collateral as and when the ‘samo become due and payablo;

(N toinsure collateral In such amounts and against such risks as wouid customarily be insured by & prudent
awner of simitar Collateral and in such additional amounts and against such additional risks as RBC may from time to
time direct, will Joss payable o RBC and Dobior, as insureds, as their resgwctive interests may appear, and 1o pay all
premivms thorafor and defiver capies of policies and evidence of rencwa! in RE on request:

(9) to prevent Collateral, save inventory sold or leased as permitted hereby, from being or becoming an
necession (o other property not covered by this Security Agreament:

(hg to carry on and conduct the business of Debtor in a proper and efficient manner and so as to retect and
Presnrve :ollaleral and to keep, in accordance with generally accepled accountin principles, consistently applied, proper
S

ooks of account for Dehtor's business as woll as accurate and complete records concerning Gollaleral, and mark any
and all such rocords and Collateral at RBC's requost so as to indicate the Securlty Interest;

(i) lo deliver to RBC from time o time prompty upon request:

(i) any Documents of Title, Instruments, Securilics and Chaltel Paper constiluting, representing or
rclaling to Collateral,

(i) all hooks of account and all records, ledgers, roports, correspondence, schedules, documents,
slalementls, lists and other writings relating to Colialeral jor the purpose of inspecting, audiling or
copying lhe same,

(it} all financial slatcmente prepared by or for Debtor regarding Debtor's business,
(iv) all palicies and cedificates of insurance redating to Callateral, and

(V) such information concerning Collateral, the Debtor and Deblor's business and affairs as RBC may
| raasonably request.

5, LISE AND VERIFICATION DF COLLATERAL

Subject to compliance with Debtor's eavenants contained herein and Clause 7 hereof, Debtor may, until dofault,
possess, operate, colleet, use and enjoy and dea! with Collateral in the ordinary course of DFR%E?ENFARK any

REEL: 003612 FRAME: 0229



P, 07/16
AUG-29-2007 WED 10:46 Al FAX NO.

b

E-FORM P4 (2uosfoi)

manney nol inconsistent with the pravisions hereof; provided always that RBC shall ave the right at any time and rom
lime 1o time to verify the exislenco and state of the Collateral in any manner REC may consider appropriate and Deblor
agrees to furnish &l assistance and information and tocperform all such acts as RBC may reasonab| reguest in
cormaclion therewilh and Tor sych gur 0sC to grant to RAC or its agenis access 1o &) places where Collaleral may be
localed and to &l premises ocoupied by Deblar,

g SECURITIES

If Colateral at any time includes Securities Deblor authorizes RBG to transfer the same or any par{ thereof inlo
s own name or thal of its rmminr—mﬁs) 50 tha! RBC or jis nominee(s} may appear of record as the sole owner therepf;
provided fhat, unti delault, REC shal deliver pramplly to Debtor all notices of pther communications received by il or ils
nominea(s) as such registered owner and, upon demand anc receipl of payment of an necessary expenses theroof, shall
Issuc o Dobtor or its order a proxy to vote and take alt aclion with rospect to suc Securities. After dofault, Deblor
waives all rights to receive any hotices or communivations received by RBC or its nomines(s) as such regisiered owner
and anrees tal no proxy issucd by RBC to Debtor or jis order as aforesaid shall thereafier be effective.

7, COLLECTION OF DEBTS

. Before or after defaull under this Sccurily Agreement, RBC may notify all or any Account Deblors of the
SEJGUI‘It?/ Interest and may also direst such Account Dgbtors to make all paymcnis an Collateral to RBC. Daebtor
acknowledgos that any payimanls on or other procosds of Gollateral recoived by Debtor from Account Debtors, whether
before or after notificalion of this S&curllY Interest ta Aecoun! Debtars and whelhgr belore or afler default undor this
Security Agroement, shall be received and held by Deblor in trust for RBG and shall be tumed over to RBO upon requost.

B. INCOME FROM AND INTEREST ON COLLATERAL

(a) Until defauM, Deblor reserves the right to receive any Money constituling income from or interest on
Collalaral und if RRC recoives any such Monay prior to default, RBC shail gither credit the same agains! the Indebledness
or pay the same promplly to Debior, .

(b) After default, Deblar will not request or recefve any Monay constituting income from or interest on
Collalgral and if Debtor receives any such Money without any request by it, Dobtor will pay the same promptly to RBC,

g, INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
(a) Whether or nol defaull has occurred, Debior authorizes RBC:

{i) 1o receive any increase in or profits un Collateral (other than Morey) and to hold the same as pari
of Collateral, Monzy so received shall be treated as income for the purposes of Clause & hereof and
deall with aceordingly;

(i) 1o receive any payment or disiribution upon retdemption of relirement or upon dissolution and
liquidation of the issuer of Collateral; to surrender such Golateral in exchange therefor and to
hold any such payment or distribution as par of Collateral,

fb) If Debtor receives any such increase or profits (other than Money) or payments or distributions, Dobtor will
daliver the same promptly to REC to be held by RBC as herein provided.

10, DISPOSITION OF MONEY

Subjacl fv any applicablg requirements of the P.P.S A, all Money collected or received bY RBC pursuant to or in
oxercise of gny right it possesses with respect to Collateral shall be applied on account of Indebledness in such mannear
as RBC deems has! or, at tho option of RBC, may be held uneg)groprlatod In a collateral account or released 1o Dehtor, all
wilhouw prc{udiczc to the liability of Debtor or the rights of R hereunder, and any surplus shall be accounted for as

required by Taw,

1. EVENTS OF DEFAULT
'I‘hejharppﬁning of any of the following events or conditions shalt constitute default hereunder which is herein reforred to
as "default"

(a) the nonpaymant whon due, whethor by acceleration or othemwlse, of any principal or interest forming part of
Indebtednoss or the failure of Debler to observi: or perform ane/) obligation, covenant, term, provision or condition
contained in this Security Agreement or any other agrecment betwean Debtor and KBC; . ) )

i ‘(ib) !the,- death of of 2 declaration’of incompetency by a court of competent jurisdiction with respect to Debtor, if
an Individual;

{¢) the bankruptey or insolvency of Daptor; the filing against Debtor of a petition in bankruptey; the making of
an assignment for the benefit of creditors by Deblor; the appoiniment of a recelver or trustee for Deblor or for any
as&sats of Deblor or the instifution by or againgt Debtor of any othor typo of insolvency proceeding under the Bankruptcy
and Insulvency Act or olhcrwise: . ) )

(d? lhe irslitution by or against Debtor of any formal or infarmal proceeding for the dissolution or liguidation of,
settlement of claims against or wmdin? up of affairs of Debtor; )

a) if any Cnéumbranee nffa ing Coliateral becomes enforceabls against Collateral:

1? If Deblor ceasas or lreatens to ceasc to carry on business or makes or agrecs to make a bulk saje of
assels wilhout somplying with applicable law or commits of threaiens to commit an act of bankrupley;

g) il any exacdtion, secﬁurzstralmn. exient or olher process of any court becomes enforceablé against Debior or if
distress or analogous process is lzvied upon the assets of Debtor or any part thereof;

() if any certificate, statement, representation, warranty or audit reparl heretofore or hereafter furnished by or
on behall of Debtar pursuant o or in connection wilh this Sccarity Agreemcnt, or olherwise {including, without
limitation, the representations and warranties contained herein) or as an inducemen! lo RBC to extend any credit to of fo
enlarinto lhiz or any other agreemont with Debtor, proves to have been false in any material respect at the limo as of
which the lacts therein get forth were stated or certified, or proves to have omitted any substantial contingent or
uniquidated liabiity or claim against Dobtor; or if upan the date of exccution of this Sccurity Agreement, there shall have

been any malerial adverss changa in any of the tacts disclosed by any such certificate, E“]pARKtement.
warranty or audit report, which change shall not have bean disclosed to RBC &t or prior to l“emu SLIch ﬂlﬁéqtnayh:;o
REEL: 003612 FRAME:
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12, ACCELERATION

RBC, in its sole diserctian, may declare all or any part of Indebtedness whieh is not by its torms
. Fa ablo en demand i be immc—zdlatc;ir duc and payable, without demand or noliee of any kind, in ihc event of defaull, or
[ RBC eonsidors Hself inscoure or thal the Collaleral is ih jeopardy, The provisions of this claise are not intended in any

way to allect any rights of RBC with respact to any Indebtedness which may now or hercafier he payable on demand,

3. REMEDIES

(a) U{:_mn defaull, REC may appoint or reappolnt by instrument in writing, any parson or porsons,
whathor an ofticer or officers or an cmployoe or_r:mﬁlc) ees of RBC or not, to be a receiver of recoivers (hercinafler
called g "Receiver”, which term when used horein shall include a receiver and manager() of Coliateral (inc:ludln? any
Inlorest, income or profits thorelrom) and may remove any Receiver so appainted and appoinl another in hisfher stead, Any
such Receiver hali, so far a3 concoms responsibility for histher acls, be decmed the agenl of Debtor and not RBC, and
REC shall pat Le in Ell"?/ way respansible for any ‘misconduet, nagligence or non-feasance on the part of any such
Roceiver, his/har servanis, agenls or employass, Suhrioct to the provisiong of the instrument appointing him/her, any such
Recriver shall have power 1o take rossession of Collateral, to Press.:rve Collateral or its value, 1o carry on or concur in
carrying on all or any part ol the businass of Debtor and o sell, [wase, license or othcrwise dispose of or eoncur In sallin{g,
lzasing, licensing or otherwise disposing of Collaleral. To facililate the foregoing powers, any such Receiver may, {o
the oxciusion of all olhors, including Delitor, enler upon, use and occupy all premises owned or occlpicd by Deblar wharsin
Callateral may be situate, maintain Collateral upon sueh premises, borrow maney on a secured or unsecured basis and
use Collaleral directly in carrying on Debior's business or as security for loans or advances o cnable the Recelvor to
carry on Debtor's busingss or otherwise, as such Receiver shall,"in its discrelion, determine. Except as may be
otherwise diracted by REGC, all Money received from time 1o time by such Receiver in carrying out his/her appointmenl
shall be rocejved in trust for anng\,‘Jaid ovor to RBC. Every such Receiver may, in the discretion of RBC, be vesiad wilh all
or any of the righls and powers of REC,

(b} Upon default, RBC may, either directly or through its agents or nominees, exarciso any or gll of
the powers and rights given te a Receiver by virtue of the foregoing sut-clauss {a).

c) RBC may take possession of, collect, demand.” sue an, enforce, recover and receive Collatera)
and givo valid and binding raceipts anc discharges therefor and in respect thereof and, upon dofault, REC may sell, license,
lvase or otherwize dispose of Colffaterar in such manner, at such time or times and Place or places, for such consderation
and upon such lerms and conditions as to REBC may seem reasonable.

(d) In addilion to those rights granted herein and in any other ggreamen! now or hereafter in offect
betweon Debtor and REC and in a dition to any olher rights RBC may have et law or in equiély, REC shall have, hoth
before and allor default, all rights and remedies of & secured arly under the P.P.5.A. Provide always, that RBC shali
riot bo Kable or accountable for any failure to exercise ils remedies, take posscssion of, collect, enforce, realize, sell, loase,
license or vtherwise dispose of Collateral or to mstilute any proceecdings for such purposes. Furthermore, RBC shall haye
no obligation to fako amy steps to preserve rights against prior paries to any Instrument or Chatle Papar whether
Collaleral or proceads and whether ar not in RBC's possession and shall not be liabig or accourtable Tor failure to do sa,

(e? Dobtor acknowledges thal RBC or any Receiver appoinled bty it may take possession of
Collateral wherever it may be located and by any method permilled by law and Debfor agrees upon reques! from RBC
or any such Receiver to assembie and dalivor posscssion of Collateral at suich place or places as directed.

Debtor agrees to be Hable for and to pay all costs, chargos and expenses reasonably incurred by RBG
or any Rectivar appoinled by il, whether directly or for services rendéred (inciuding reasonable solicitors and auditors
coste and other legal expensos and Reteiver remuneration}, in operating Debtor's accounts, in prepanng or enforcing this
Security Agreement, taking and maintaining custody of, preserving, Fepairing, processing, preparing for disposition and
chs])m;mg of Collateral and in enforeing or cpllecting Indebtedness and all sucn costs, charges an expenses, togother
with any amaunts owing as a resylt of any borrowing by RBC or any Receiver appoinied by It, as permiticd heroby, shall
be & firsl charge on the proceeds of realiza «m, collection or disposition of Collaleral and shali be secured hereby.

(3) RBC will give Debtor such notice, if anty. of the date, time and place of an}%/'gubiic salo or of the
dale afier which any privale dis ogition of Collaleral is {6 be made as ng be required b%/ the P.P.5.A,,

{h} Upon defaylt anc recmvm{g written demand from REC, Debior shall take such furthor action as
may be necessary to evidenco and offec an assignmerit or licensing of ]nlellectual Property to whomever RBC directs,
including to RBC, Debtor appoints any officer or director or branch manager of RBC upon default 1o he its allorney in
accordance with applicable |egislation with full pawer of substitution and to do on Debtor's behalf anything that is
reguired 1o assign, icense or fransler, and to record any assignment, licence or transfer of the Collateral, his power of
attorney, whicl i coupled with an interest, s ircvocablo until the Telease or discharge of the Securily interest,

14, MISCELLANEQUS

(2) Deblor hercby authorizes REC to file such financing statements, financing change slatomenls and other
documents and do such acls, matters and things (including completing and adding schedties hereto identifying Collatoral
or any permitied Encumbrances affecting Collataral ar identi ing the locations at which Debtor's business is carried on
and Collateral and records rclating therefo are sltuate) as RBC may deem appropriate 1o perfect on an ongoing basis angd
cortinue tho Security Intorest, to protect and preserve Colaleral’ and to realize bpon the: Security Interest and Debtor
nereb]y Irrevocably constitutes an appeints the Manager or Acting Manager from time 10 time of the hereln mentioned
branch ol RBC the true and jawful attorney of Deblor, with full power of gubstitution, to do any of the foregeing in the
name of Deblor whenever and wheraver it may be deemod necessary ar expedienl.

(b} Withoul limiling any other right of RBC, whenever Indebtedness is iramedialely due and payable or RBC has
tha righl to declare Indebtedness to be immediately duo and payable (whether or not I hag =o dqclarad{ RBC may, Iy its
sole diserollon, sel off against Indebtedness any and all amounts then owed to Debtor by REC in any capacity, whather
or net dun, and REBC shall be deemed to have excrcised such right to set off immedialzly at the'timg of making ilg
detision 1o do s0 even (hough ar?/ charge therefor is mace or entered on RBC's records subsequent thereto, .

{(8) Upon Debtor's failure to perlorm any of its dulies hereunder, RBC rmay, but shall not be obligated to,
nerform any or all of such duties, end Dibtor shall pay to RBC, forthwith upon written demand thercfor, an amount equal fo
[;1? m;}‘glo::ng’m incurred by RBG in su doing plus interest thereon from the date such expense is incurred until it is paid at the

" raleof 1 5% per annum. ] ) N

{cl pFamc may grant extensions of time and other indulgences, take and give up security, accept camrpos:tmns,
uompound, compromisc, sctlle, grant releases and discharges and otherwise doal with Debhilor, debtors of Debtor,
surcties and others and with Colldtoral and othar sacuriléy as RBC ma&/ see fit withowt prejudice to the liability of Debtor
or RBLC's right to ho!d and realize the Security Interest. Furthermore, REC may demand, ollateral in
cither Debtor's or RRC's name, gt RBC's option, and may endorse Deblor's name on an 0 commeggial

papar, and any other Instruments perlaining to or constifuting Callateral. REEL: 003612 FRANIE: 02
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(8) No delay or omission by RBC in exercising any right or remedy hercunder or with rospect to any
Indeblednioss shall oPcrate as a waiver (hereof or of any ofher nght or remedy, apd no single or Earlial cxercise thereof
shall preclude any other or furthor exercise thoreof or the exercise of any other right or rcmedy. urthermore, RBC may
remady any defaull by Deblor hereundet or with respect o any Indeblednoss in any reasonable manner without walving
the dofaull remedied and without waiving any other prior or Subseguent dafault by Deblor. AN rights and remadies of
REC grarLutledl_or recognized herein are cumulai/ivc and may be exercised al any time’ and from time 0 time independantly
ar in combinalion,

) (f) Dobtor waives protest of any Instrumant constituling Collalcral al any time held by REC on which Deblor is
i any way liable and, sulject to Clause 1 3(?) hereof, nolice of any other action taken by RBC. .

() This Security Agreemcnt shall enure o the: benefit of and be binding"upon the parties herelo and thair
respoclivo hoirs, executors, administrators, successers and assigns. In any action brought be; an assignee of this
Security Agreement and the Securit Interes! or any part thereof o énforen any rights hereunder, Debtor shall not assert
agalnst the assinnse any claim or defence which De ator now has or hereafter may have: against RBC. i more than one
Debtor executes this Secirity Agrecmenl the obligations of such Debtors hereundar shall be joinf and several,

(h) RBC may provide any financial and other Information It has aboul Dghtor, the Sacurily inlerest and tho
Collateral to any one agquiring or who may acquire an interost in ihe Security Interesl or the Collateral from ihe Bank or
any one acling on bohall of the Bank, .

. (i) Bave for any schedules which may be added hercto pursuant to the Pravisaons hereof, no modification,
variadion or amondment of any provision of this Security Agrecment shall b madc except by a written agreement,
excauled by the Fnrties herofo and no waiver of any provisian hereol shall be effecliva unless in writing, .

) (j)  Bubjest 1o the requirements of Cladses 1 3(y) and 14(k) hercof, whenever either party hereto is required or
enlitled to notify or dirgct the other or to make a demand or request upon the other, such nolice, direction, domand aor
requcst shall lie in wriling and shall be sufficiently given, in fhe case of RBC, If delivered to it or sent b prepaid
registored mail addressad o |l at ils address herein $et forlh or as changed pursuant hereto, and, in ihe case of Debtor, if
delivered to it or if sent by [’mpaid regislered mail addressed Lo it af its last address khown o RBC, Either party may
notify the other pursuan horelo of any change in such party's rprrlnm al address to be used for the purposes hergaf,

his Security Agreemeént and |he sec:uritr affordec hereby is in addition to and not in substitution for any

othar sacurity now or hercaffer hold by RBC and is infended to be a conlinuing Socurity Agreement and shall remain in
fuli Torce and effect unlil the Manager or Acting Manager from time to time of the herein mentioned branch of RBC shall
actually recaive written nolice of ?ts diseontinuance; and, notw:thslandin? such natice, shall remain in full force and
efiect theroafter until all Indebledness contracted for or created before th ' i )
oxtansions or renowals thereof {whether made beforc or afler reccipt of such notice) together with intorest acoruing
thereon afler such notice, shall be ’paid tr full. )

. 1} The hoadings used In thls Securily Agreement are for convenlence only and are not be considerad a part of
iz Security Agreement and do not in any war] limit or amplify the terms and provisions of this Becurity Agreement,

. (m) en tho context so requiros, the singular number shall be read as if the plural were” oxpressed and the
provisions hereof shail be read with all grammalical changes necessary dependent upon the person referred to being a
male, female, firm or comparalion, .

., {n) In the evont any provisions of this securlly Agreement, as amended from {ime to time, shall be deemed
invalid or void, in whole or in parl, bfy any Courl of compefent jurisdiction, the remaining terms and provisions of this
Security Agreament shall remain in 101l force and efiect. _ ) .

(0) Nothing herein contained shall In any waP( obligate RBC to grant, continue, renew, extend time for payment
of or actept anything which conslitutes or would conslituie Indebtedness, ) .

(p‘j3 he Sec:uritg Interest created hereby is intended to attach when this Security Agreement is signed by
Debtor and delivered to REC, . ‘ .

{g) Debtor acinowledges and agrees that in the event it amalgamates with any olher comﬁanfy or companies it is
the Iniention of 1he parios hercto that the term "Debtor” when used herein shall a ply to each of the amalgamating
companies and 1o the amalgamaled campany, such that the Security Interest oranted hereby

_ (i) shali extend to *Collateral” (as thal ferm Is herein defined) owned bﬁ/ each of thc amalgamating
tompanies and the amalgamatoog company at the time of amalgamalion and 1o any "Collateral” thercafter owned or
acquired by the eranigamated company, and

. (i? shall securo the "Indebledness” (as that lerm is herein defined) of each of the amalgamating
companies and tho amalgamated company to RBC at the time of amalgamation and any "Indebtedness” of the
amalgaraled company to RBC thereafior arising. The Security Inlerest shall attach to "Collateral® owned by each
company amal am:al.ingf with Debtor, and by the amalgamated Gornpan?(, at the time of the amalgamation, and shall
allach to any "Colialeral” thercaftar owned or acquired by the amalgamated company when such becomes owned or is

acguirad.

(t) In the ovent thal Deobtar is g body cor{mrate, it is heraby agreed that The Limitation of Civil Rights Act of
the Provingo of Saskalchcwan, or any provigion thereof, shall have né application 1o this Security A%rc-:ement or ary
agreement or instrument renowing or extending or collateral to this Socur y Agreement. In the evént thal Debtor is an
agricullural corporation within the meaning of The Saskatchewan Farm Seclirity Act, Deblor agrees with RBC lhat all of

Farl iV {other than Seclion 46) of that Act shall not apply to Debtor,
{8) This Seecurily Agreement and the transactions cvidenced herchy shall be governed by and construed In
accordance with the laws of the province in which the herefnsmentmned branch of RBC is located, "as those laws may

from time to time be in effect, incl: ing whare applicabie, the P.P.S A,

15, COPY OF AGREEMENT

(a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

() Dabtor waives Dabior's rfight to rcceive a copy of any financing statement or financing change
slatement registerad by RBC or of any verification staternent wilh respect to any financing statement or financing
change statement rogistared by REC. (Applies in all P.P.5.A. Provinces except Ontaria),

TRADEMARK
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16. Dehlor represicnts and warrants th
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EFORM D24 (2003/04)

at the following information is aceurate:

INDIVIDUAL DEBTOR
SURNARE TLAGT iAWY - FIET NAME SLCHND NAME BINTI DATE
YLAIR MONTI | DAY
FIRESS BT INBIVIDUAL BEDTOm 7Y FROVINCE FOG AL GONE
BURNAME [LABT Nabi-) FIRS T MAME SECOND NAME BIRTH DATE |
YEAR MONTH DAY
[Atmm.z:ﬁ'i:?:'n?ubfwm;m. O TR BIF TR F R ALOVE) CIfy ‘ - o

BUSINESS DEBTOR

NAMT G TENEES Boion "
B AUDIDONE CORPORATION

ADDRIES GF BT 58 BEE o oY PROVINGT—— Fomr Cone= =
710 WA FDWARD BLVD. MISSISSAUGA ON LBS 122
RADE NAME {IF API"LICAE] E)
= WAME O BEBTON ) ‘
" RRINGIFAL ALRESE (i DR FEE NS R ABOVE) ey FROVINGE POSTAL GODE

INWITNESS WHEREOF Debtor he

a8 exectted this Security Agreement this_/ ['C‘fl

AUDIDDWATID
Pen *

day of _9&/{/1, , 2007, ,
/ '

Presiclent

WiinLss™ ’

Ronald E. Larcombe

©

-,

Perr ABBRESS

©

N‘i‘ STREET WEST

TORDNTD ONTAR}O
MS3BE 3vg
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Bid (200704)

FAX NO. P. 11/16

E-roniM

SGHEDULE "A"

(ENCUMBRANCES AFFEGTING COLLATERAL)

NIT,
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SCHEDULE "B"
1. Locations of Debtor's Business Operations

7105A Edwards Boulevard, Mizgissauga, Onlario LES 172

2. Locations of Records relating to Gollateral (if different from 1. above)

3. Locations of Collateral (if different from 1. above)

C-TORM 074 [2005/04)
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Trademark:
Registration Offiee:
Application Number:
Regisiration Number:
Status:

Yiled:

Creatgd:

Farmalized;
Applicant;

Wires:

Claime:

Trudomark:
Repistration Office:
Application Number;
Repisiration Narber;
Stilus:

Filed:

Creatad;

TFormalized;
Advertized:
Applicant;

Wares:

Claims:

FAX NO. P.

SCHEDULE "¢*
(DESGRIPTION OF PROPERTY)

Stagecraft

Canadian Iniellectual Property Office

131395]

searched

Aupst 22, 2006

Aupusl 23, 2006

Angusl 24, 2006

AudioOne Corporation

7105A Ldwards 131., Mississauga, ON 158 172

(1) Musical instrument accessaries including audia amplifiers, aucio
mixers, audio processing equipment, namely limiters and compressors,
audie speakers, andio speaker enclosures, electronic products for the
manipulztion of the frequency, time and amplitude characteristics of
audio sipnals, namely, andio nrocessors, loud spealer syslems,
loudspeakers with built-in amplifiers, musical instrument amplifiers,
power ampliflers, pre-amplifiers, racks for amplificers, sound amplificrs,
sound mixers with inleprated amplifiers, microphones, microphone
cables, microphone stands, microphone boom poles, cable conneeiors,
conneetion cables, guitar cables, microphone cahles, power cables,
speaker cables, speaker systems, studio monitor speakers, mounling
devices for monitor, tripods, light stanes, musical instrament stands,
shest music stands.

Used in CANADA sinee June 23, 2005,

Rocker Music Tools
Canadian Inteliectual Property Office
1313246

Advertised

August 22 2006

August 23, 2006

Aupnst 24, 2006

May 9, 2007

AudioOne Corporalion

7105A Edwards L, Mississauga, ON L58 172

(1) Stringred musical inslmuments, namely, acoustic, acoustic/electrie and
electric puitars and acoustie, acoustic/electric and electric basses;
keyboards; drums, cymbals and drmm hardware; and musical fnstrument
aceessories, namely, straps, picks, strings, cleaning cloths, Capos, music
stands, guitar stands, keyboard stands, goitar baps,

Used in CANADA since Iebruary 09, 2006
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Trademark:
Registeation Office:
Application Number:
Reyistration Number:
Sintug:

Tiled:

Croaied:

Formalize:
Advertized:
Applicant:

Wares:

Clalms:

Trademark:
Registration Office;
Applicalion Number;
Registration Numbey:
pEAHIEH

Dilzd:

Create:

Tonmalized:
Advertised:
Applicant;

Wares:

Clanns:

Trademark:
Registration Ollice:
Applicalion Number:
Registralion Nurber;
Stalus;

Filed;

Crenled:

Formalized:
Applicant:

Wares:

Claims;

FAX KO, P.
2
Ashbury
Canadian Ini¢lectunl Property Office
1313949
Adverlised
Angust 22, 2006
August 23, 2006
Aupnst 24, 2006
April 25, 2007
AudioOne Corporation
71054 Edwards 131, Mississauga, ON 15§ 172
(1) Stringed musical instruments, namely, acoustic, acoustic/electric and
eleclric puitars and acoustic, aconstic/sleetric and eleelric basses;
keyboards; drums, cymbals and drum hardware; and musiea] instrument
aceessories, nainely, siraps, picks, stings, cleaning ¢loths, Capos, music
stands, guitar stands, keyboard stands, guftar bags,
Used in CANADA since February 09, 2006
Highland Acoustic Instroments
Canadizn Intelleetia! Property Olfjec
1313944
Advertised
August 22 2006
August 23, 2006
Avgust 24, 2006
April 25, 2007
AudiaOne Corporation
7105A Edwards B, Mississaupa, ON L5$ 172
(1) Stringed musical instruments, namely, acoustic, acoustic/clectric and
eleciric guitars and acoustic, acoustic/electric and electric basses.
Used in CANADA since July 29, 2005,
Solo Mugic Gear
Canadian Intelicetua) Property Office
1330182
Formaalized
March 13, 2007
March 14, 2007
March 15, 2007
AndioOne Corporation
7105A Edwards BL, Mississauga, ON L5§ 172
(1) Btringe:d musical instruments, namely, acoustic, acoustic/clectric and
electric guitars and acoustic, acouslic/eleelric and clectric basses;
keyboards; dums, cymbals and drum hardware; and musizal instrument
accessories, namely, straps, picks, strings, cleaning cloths, capos, music
stands, guilar stands, keyboard stands, puitar bags.
Froposed Use in CANADA,
TRADEMARK
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Word Mark:
Registration Office:
Cioods and Services:

Serial Number
Iiling Date:
Owuer

Stalus;

Word Marl;
Goods und Services:

Serial Numlser:
Tiling Date:
Repisteation Ollice:
Owneyy

Deseription:

Stalus:

Word Marl:
Goods and Rervices:

Serial Nuimber:
Filing Drate;
Repistration Offico:
Chwner:

Description:

Status;

FAX NO. P.

Rocler Mugic Tools

United States Patent and T rademarl Office

IC 015 U5 602 021 036. (G & §: siringed musical instruments, namely,
acouslic, acoustie/clectric and eleetric guitars and acoustie,
acoustic/electric and electric basses; keyboards; drums, cymbals ane
drum hardware; and musical instrument accessories, namely, straps,
picks, strings, polish, cleaning cloths, capos, music Blands, guitar stands,
keyboard stands

77081327

January 11, 2007

AudioOne Corporation, Corporation Canada %1 05A Lidwards RI.,
Mississauga, ON L$§ 172

Live

Ilighland Acoustic Instruments

ICMS5. US002021 036.G & & stringed musical instruments, namely,
avouslic, acoustic/electric and lactric guilars and acouslic,
aconstic/eiectric and clectric basses

77154269

April 11, 2007

United Stares Paient and Trademark Office

AudioOne Corporation, Corporation Canads 7105A Edwards BI.,
Mississaugn, ON L5s 122

The mark consisls of the word 4 ghland in large seript Tont, with the
words Acoustic Instruments in a much smaller sans serif font, all capital
letters beneath the “hlan” letters of Highland

Live

Stagecraft Designs

1C 009, US 021 023 026 036 038. G & & audio amplifiers, andio mixers,
audio processing equipment, namely limiters and commpressors, audio
speukers, audio speaker enclosvres, electric audio playback vnits with
lights and speakers, electronic products for the manipulation of the
frequency, tine and amplitude characteristics of audio signals, namely,
andio processors, receivers for audio and video, loud speaker systems,
loudspeakers with built-in amplifiers, musicat instrument amplifiers,
pawer amplificrs, pre-amplificrs, racks for amplifiers, sound amplificrs,
sound mixers with inlograted arplifiers, microphones, microphone
cables, microphone siands, microphone boom pales, cable conneclors,
connection cables, guitar cables, microphone cables, power cables,
speaker cables, speaker systems, sindio monitor speakers, video
monitors, in-car nouitors not for medical purposes, mounting devices for
monitors, tripods, light stands

77154473

April 11, 2007

United States Patent and Trademark Office

AuvdioOne Corporation, Cotporation Canada 7] 05A Edwards B,
Mississauga, ON 155 122

The mark consists of the word "Stagecraft” in a large typeface with the
ward "DESIGNS" in all capital letters, much smaller-sized sans serif font
placed undementh "Stagecrafl™,

Live
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Word Mark:
Cioods and Serviees:

Berial Number
Filing Drate:
Registration Offjec:
Owneyr:

Deseription:
Slatus;

Word Mark:
Guods and Services:

Sertal Nuinhgr
Filing Diate;
Registration Office:
Owner:

Duscription;
Statug;

RECORDED: 08/29/2007

FAX NO. P.
4
Eolo Music Gear
1€ 015,125 002 021 036. G & §: stiinged musical instruments, namely,
acoustic, acoustic/eleetric and clectric guilars and acoustic,
peoustis/clectric aud cloctrie basses; keyboards: drums, cymbals and
drim hardware; and musical instrument accesserics, namely, straps,
picks, strings, cleaning cloths, Capos, music stands, guitar stands,
keyboard stands, inslrument carrying cases and guitar baps
77154306
April 11, 2007
Uniied States Patent and Trademark Office
AudioOne Corporalion, Corporation Canada 7105A Ldwards Rl,,
Missigsauga, ON LS5 172
The mark consists of the word "SOLO" in sauared-cll letlers, with the
words "Music Gear" below SOLO), sitiated to the tight of center.
Live
Aslibury
ICO15.US 002 021 036. (3 & S, stringed musical instruments, namely,
acowustic, acoustic/eleclric and electrie guitars and aconstic,
acoustic/electric and electric basses; keyboards; drume, cymbals and
drum hardware; and musical instrument aceessorics, namely, straps,
picks, strings, polish, cleaning clotls, Capos, music stands, puitar stands,
kevboard stands
77081353
Janvary 11, 2007
United States Patent and Trademark Office
AndioOne Corporation, Corporation Canada 7105A Edwards 31,
Mississauga, ON L58 172
The mark consists of Ashbury in slylized font,
Live
Y
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