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INTELLECTUAL PROPERTY SECURITY AGREEMENT

This INTELLECTUAL FROPERTY SECURITY AGREEMENT (s emended, amended
and restated, supplemented or otherwise modified from time to time, the “IP Security Agreement”) dated
May 20, 2008, is made by the Persond listed on the slgnature pages hereof (collectively, the "Grantors")
In favor of Bank of America, N.A., a3 Administrative Agent (the A dmintstrailve Agent”) for the Secured
Parties (as dafined in the Credit Agreement refemed to below).

WHEREAS Nortek, Inc., a Delaware corporation (the uSpecified U.S, Borrower™) and
the other Loan Parties perty thereto have entered o & Credit Agresment dated as of May 20, 2008 (a8
amended, amended snd restated, supplemented or otherwiss modified from time to Hme, the “Credit
Agreement™), with Bank of Americe, N.A., o8 Adminisrative Agent, and the Landars pexty thereto,
Terms defined in the Credit Agreement and not otherwise defined herein are used hersin as defined in the
Credit Agreement.

WHEREAS, a5 a condition precedent to the meking of Advances and the issuance of
Letters of Credit by the Lender Parties under the Credit Agresment and the entry into Secured Hedge
Agresmeuts by the Hedge Panks and the entry into Secured Cash Manegement Agreements by the Cash
Management Banks from time 10 fime, each Grantor has executed and delivered that certain Security
Agreement dated May 20, 2008 made by the Grantors to the Administeatve Agent (as amended, amended
and restated, supplemented or otherwise modified from time to rne, the “Security Agreement").

WHEREAS, under the terms of the Security Agreement, the Grantors have granted to the
Administrative Agent, for the ratable benefit of the Sacured Parties, 8 gecurity interest in, among othes
property, certein intellectnal property of the Grentors, end have agreed as a condition thereof 1o execule
thiis IP Security Agresment for recording with the U.8. Patent end Trademark Office, the United Statcs
Copyright Office and other governmental authorities,

NOW, THEREFORE, for good and valnable consideration, the receipt and sufficiency of
which are hereby acknowledged, each Grantor agrees 8 foilows:

SECTION 1. Grant of Segurity. Bach Grantor hereby grants to the Adminiswative Agent
for the rasble benefit of the Secured Perties 8 securlty interest in all of such Gramor's right, title and
{ntersst in end 10 the following (the "Collateral™y:

{a) the pateam and patent applications set forth in Schedule A hereto {the “Patents");

(b) the trademark and service mark registrations and epplications set forth in Schedule B hereto
(provided thar ro security lnterest shall be granted in United States intent.fo-Use redemark
applications to the extent that, and solely during the period in which, the grant of & secuTity
interest therein would impsir the valldity or enforceability of such infent-to-use trademark
gpplications under applicable Tederal 1aw), together with the goodwill symbolized thereby
(the “Tradermarks™);

(¢) ell copyrights, whether re istered o naregistered, now owned of hereafter aequired by such
Grantor, including, withour Hmitation, the copyright registrations and applicedens and
exchastve copyright ficenses set forth in Schedule C hereto (the “Copyrights™);
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(dy ail reissues, divisions, continuetions, continuations-in-part, extensions, repewels and

reexaminations of any of the foregoing, all rights in the foregoing provided by international
treaties or comventions, all tights corresponding thereto throughout the world and all other
rights of any kind whatsoever of such Grantor acerulng thereunder or pertalning thereto;

{e) any and all claims for damages and injunctive relief for past, presemt and future infringement,

dilurion, misappropristion, violation, misuse or hreach with respect to any of the foreguing,
with the righr, but oot the obligetion, to sus for end collect, of otherwise recover, such
damages; snd

(f) any and all procecds of, collateral for, income, royaities and other payments now of hereafier
due and payable with respect Lo, end supporting obligadons releting to, any and 2l of the
Collateral of or arizing from any of the foregoing.

SECTION 2. Secudty for Qbligatone. The grant of a security interest in, the Collateral
by each Grantor undet this [P Security Agreement secures the payment of all Secured Qbligations of such
Cranior now or hereefter existing under or in respect of the Loen Documents. Without limiting the
generality of the foregoing, this IP Security Apreement secures, éa 1o pach (irantor, the payment of all
gmounts that constiute part of the Secured Obligarions and that would be owed by such Grantor to aay
Secured Party under the Loan Docaments but for the Tact that such Sscured Obligations are unenforceable
or not altowable dug to the existence of 2 banlquptey, reorgznizaiton or simitar proceeding involving a

Loga Party.

SECTION 3. Rscordation, Each Grantor authorizes and requests that the Reglater of
Copyrights, the Commissioner for Paients and the Commissioner for Trademarks and any other
applicable governmens officer record this 1P Security Agresment.

SECTION 4. Execytign in Counterparis. This 1P Security Agreement may be executed
in any number of counterparts, each of which when sp executed shail be deemed to be en originel and el
of which teken together shall conatimte one end the same egrecment.

SECTION 5. Gregts, Rishts and Rempedies. This IP Security Agreement has been
cptereg into in conjumction with the provisions of the Secumity Agreement, Bach Grantor dees hersby
acknowledge and confirm that the grant of the security interest hereunder to, and the rights and remedies
of, the Adminigrative Agent with respect 1o the Collateral are more fully sex forth in e Security
Agreement, the terms and provisions of which are incorpocated herln by reference s if fully set forth
hetein,

SECTION 6. Governing Law. This [P Security Agreement shall be governed by, end
constued in aceordance with, the laws of the Stare of New York.

Reference is made to the Lisn Subordinetion and Intercreditor Agreement dated as
of My 20, 2008, among Bank of America, N.A., a3 Collateral Agens for the Revolving Pacility
Secured Partics referred to therein; U.S. Pank National Association, as Truscee and as Woteholder
Collateral Ageny; Noriek, Ing; end the other subsidiacies of Nortek, Inc. named therein fthe
“Intercreditor Agreement”). Notwithstanding any other provision contained hereln, this
Agresment, the Llens crcated herehy and the rights, remedics, dutics and obligations provided for
berein ace subject in all respects to the provisions of the Intercredicor Agresment and, to the extent
provided therein, the applicable Sentor Secured Oblgntions Security Documents (as defined in Lthe
Intercreditor Agreement). In the event of any conflict or inconsiatency between the provisions of

NYDOCS02841715.2 2
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this Agrecment and the lntercreditor Agrecment, the provisions of the intercreditor Agreement

ghall contral,

[Remainder of Page Intentionally Blank]
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IN WITNESS WHEREQF, dach Gtostor hid canicdl thia IP- Seeurity Agiconnein o be:
duly easeuted and ‘Joltvered by ita officerthersunio duly wwthorized & i duts fitstabiove whitken,

ADVANCED BRIDGING TRCHNLLERHES, INC:
AJGYS MECHTRONICS, INC.

ALLSTAR PRD, LLE

AUEREY MANUFACTURTNG, INC.
BROAN-NUTONE LLC

. NG .
t’&'LE.J’&'NP;#EK.‘lril‘T'ER.]*I.PCIfRE)*]*L»".Lh NG,
ELAN HOME SYSTEMS, L.L.C.
QEFEN, INC, o
GOVERNATR CORPORATION

GTO; INC.
HE INSTALLATIONS, INC.
HOMELOGIC L

HUNTAIR, INC.

INTERNATIONAL FLECTRONICS, INC,
3,AR. INDUSTRIES, INC.

JENSEN INUSTRIES, INC.
LITEAR HK, LLC

LINEAR L1.C

LITETOUCH,INC.
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