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GRANT OF
SECURITY INTEREST IN TRADEMARK RIGHTS

This GRANT OF SECURITY INTEREST IN TRADEMARK RIGHTS
(“Agreement”), effective as of June 3, 2009 is made by Interlake Acquisition Corporation
Limited, a Nova Scotia limited company, located at 45 Merritt Street, St. Catharines, Ontario,
Canada L2T 1J4 (the “Obligor”), in favor of The Bank of New York Mellon Trust Company,
N.A., located at 222 Berkeley Street, 2nd Floor, Boston, MA 02116, as Collateral Agent under
the Security Agreement, as defined below (the “Collateral Agent”), for the holders of the notes
(the “Holders™) issued pursuant to the Indenture, dated as of June 3, 2009 (as amended,
supplemented or otherwise modified from time to time, the “Indenture”), among Cellu Tissue
Holdings, Inc., (the “Company”), the subsidiary guarantors parties.thereto (including the
Obligor) (the “Subsidiary Guarantors”), and The Bank of New York Mellon Trust Company,
N.A., as trustee.

WHEREAS, pursuant to the Indenture, the Company has issued to the Holders its
11%:% Senior Secured Notes due 2014, and may issue from time to time additional notes in
connection with the provisions of the Indenture (as the same may be amended, restated, replaced,
supplemented, substituted or otherwise modified from time to time, collectively, the “Notes™);

WHEREAS, in connection with the Indenture, the Obligor and certain other
subsidiaries of the Company have executed and delivered a Note Security Agreement, dated as
of June 3, 2009, in favor of the Collateral Agent (together with all amendments and
modifications, if any, from time to time thereafter made thereto, the “Security Agreement”);

WHEREAS, pursuant to the Security Agreement, the Obligor has pledged and
granted to the Collateral Agent for the benefit of the Collateral Agent and the Holders a
continuing security interest in all Intellectual Property, including the Trademarks; and

WHEREAS, the Obligor has duly authorized the execution, delivery and
performance of this Agreement;

NOW THEREFORE, for good and valuable consideration, the receipt of which is
hereby acknowledged, and in order to induce the Holders to purchase the Notes, the Obligor
agrees, for the benefit of the Collateral Agent and the Holders, as follows:

SECTION 1. Definitions. Unless otherwise defined herein or the context
otherwise requires, terms used in this Agreement, including its preamble and recitals, have the
meanings provided or provided by reference in the Security Agreement.

SECTION 2. Grant of Security Interest. The Obligor hereby pledges and grants a
continuing security interest in, and a right of setoff against, and effective upon demand made
upon the occurrence and during the continuance of an Event of Default, agrees to assign, transfer
and convey all right, title and interest in the Trademarks (including, without limitation, those
items listed on Schedule A hereto), to the Collateral Agent, for the benefit of the Collateral
Agent and the Secured Parties, as collateral security for the prompt and complete payment,
performance and observance when due (whether at the stated maturity, at redemption, by
acceleration or otherwise) of the Obligations.
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SECTION 3. Purpose. This Agreement has been executed and delivered by the
Obligor for the purpose of recording the grant of security interest hercin with the United States
Patent and Trademark Office. The security interest granted hereby has been granted to the
Collateral Agent on behalf of the Holders in connection with the Security Agreement and is
expressly subject to the terms and conditions thereof. The Security Agreement (and all rights
and remedies of the Collateral Agent on behalf of itself and of the Holders thereunder) shall
remain in full force and effect in accordance with its terms.

SECTION 4. Acknowledgment. The Obligor does hereby further acknowledge
and affirm that the rights and remedies of the Collateral Agent on behalf of the Holders with
respect to the security interest in the Trademarks granted hereby are more fully set forth in the
Security Agreement, the terms and provisions of which (including the remedies provided for
therein) are incorporated by reference herein as if fully set forth herein. In the event of any
conflict between the terms of this Agreement and the terms of the Security Agreement, the terms
of the Security Agreement shall govern.

SECTION 5. Counterparts. This Agreement may be executed in counterparts,
each of which will be deemed an original, but all of which together constitute one and the same
original.

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed
and delivered by their respective officers thereunto duly authorized as of the day and year first
above written. "

INTERLAKE ACQUISITION CORPORATION

LIMITED
as Obligor
e N Y ul,
s 7 ;. y
By: f/{; / _ ‘}( éf{ff/w/‘“ N
names 1) gk J. Vhowdx
' CEU

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A.
as Collateral Agent

By:
Name:
Title:

Signature Page 1o Graw of Securitv Interest in Trademark Rights
Interiake Acquisition Corporation Limited
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IN WITNESS WHEREOQOF, the parties hereto have caused this Agreement to be duly executed
and delivered by their respective officers thereunto duly authorized as of the day and year first

above written.

INTERLAKE ACQUISITION CORPORATION
LIMITED
as Obligor

By:
Name:
Title:

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A,
as Collateral Agent

By:
Name: S~ m
Title: VANET EEHNARDM‘“

VICE SRESIDENT

Signature Page to Grant of Security Interest in Trademark Rights
Interlake Acquisition Corporation Limited
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ACKNOWLEDGMENT OF OBLIGOR

STATE OF G@org{c{ )
) ss
COUNTY OF Tulton )

On the |s} day of June, 2009, before me personally came
Dd.d A 1. Moms . who is personally known to me to be the Cived R aancial 0foof
Interlake Acquisition Corporation Limited; who, being duly sworn, did depose and say that
she/he is the Cro in such limited company, the limited company
described in and which executed the foregoing instrument; that she/he executed and delivered
said instrument pursuant to authority given by the Board of Directors of such limited company;
and that she/he acknowledged said instrument to be the free act and deed of said limited

company.

otary Public :

lm%%l

(PLACE STAMP AND SEAL ABOVE)
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ACKNOWLEDGMENT OF COLLATERAL AGENT

STATE OF MusSachusets)

) ss

COUNTY OF Suffp(t )

On thcoZ& day of June, 2009, before me personally came
\]do\.ﬂ;ﬂa &ma,g , who is personally known to me to be the \) j¢e MS;M of The
Bank of New York Mellon Trust Company, N.A_; who, being duly sworn, did depose and say
that she/he is the NV Tee Dms'ude.,,;&- in such entity, the entity described in and which
executed the foregoing instrument; that she/he executed and delivered said instrument pursuant

to authority given by the Board of Directors of such entity; and that she/he acknowledged said
instrument to be the free act and deed of said entity.

e

/

Notary-Public

Commonw gal
4y O
My o

Lo

[ERC A

(PLACE STAMP AND SEAL ABOVE)
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SCHEDULE A

U.S. Trademark Registrations and Applications

Trademark Registration or Serial Number
INTERLAKE PAPER 2,568,785
INTERLAKE . 2,584,184
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