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NATURE OF CONVEYANCE:
Tradenames

CONVEYING PARTY DATA

| Name ” Formerly || Execution Date || Entity Type |
IWESTEX INC. | [12/31/2009  ||coRPORATION: ILLINOIS |

WESTERN PIECE DYERS &
FINISHERS, INC.

[R-FIVE, INC. | 123172000  ||corRPORATION: ILLINOIS |
[KING AMERICA FINISHING, INC. | 12312009 |lcORPORATION: ILLINOIS |

LIMITED LIABILITY
COMPANY: ILLINOIS

12/31/2009 CORPORATION: DELAWARE

WESTEX ACQUISITIONS, LLC 12/31/2009

RECEIVING PARTY DATA

IName: | JPMORGAN CHASE BANK, N.A. |
|Street Address: ”10 S. Dearborn |
|Intemal Address: ”34th Floor |
lcity: ||chicago |
|
|
|

|state/Country: iLLiNois
|Posta| Code: ||60603

1654

|Entity Type: HNationaI Banking Association:

PROPERTY NUMBERS Total: 2

o
S
0
©
A
I

Property Type Number Word Mark

Registration Number: 1654356 INDURA

Registration Number: “ 1398579 H VINEX

CORRESPONDENCE DATA

Fax Number: (312)456-8435

Correspondence will be sent via US Mail when the fax attempt is unsuccessful.
Phone: 312-456-8400

Email: munozg@gtlaw.com

Correspondent Name: Howard E. Silverman

Address Line 1: 77 W. Wacker Drive
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Address Line 2: Greenberg Traurig, LLP - Suite 3100
Address Line 4: Chicago, ILLINOIS 60601-1732

ATTORNEY DOCKET NUMBER:

049848.010300

NAME OF SUBMITTER:

Howard E. Silverman

Signature:

/Howard E. Silverman/

Date:

04/06/2010

Total Attachments: 12
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SECURITY AGREEMENT, COLLATERAL ASSIGNMENT OF
PATENTS, TRADEMARKS AND TRADENAMES

THIS SECURITY ACGREEMENT, COLLATERAL ASSIGMMENT OF  PATENTS,
'TR!‘J“FMARKS AND TRADENAMES (this ° Aer Agreement™) dated as of December 31, 2009 {(this
Agreement” } is entersd Inte by and asmnv WESTEX BIC, an iinnmq corporation t“\?gj_@fﬁg‘r_&}
W?:ST;,:{ I PIECE DYERS & FINISHERS, INC. g Delaware corporation ("Western™), R-FIVE, INC., a
Hiinois cmpmumun {“ReFive™), KING AMERICA FINISHING, LNL .« an ilnois corporation {“@g
America™, WESTEX ACQUISITIONS, LLC, an llinois limited Hability company (“Westex
Acquisitions”™ Y Westex, Western, R-Five, King An‘:erica and Westex Acguisitimw are herein, together
with ﬁzur respective successors and assigns, are reforred collectively, joimtly and severally as the
Yand JPMORGAN CHASE BANKL N, & a national banking association (herein, logs thu with

its successors and assigns, called the “Lender™ with reference 1o the following

A {srantor md Lender are entering into an Amended and Restated Senior Secured Credit
Agreement dated as of even date %erewfh {as a;m::tmed, restated. or modified from tme to time; the
“Credit Asreemeni™), smguam‘ to witch Lender has made and, in the future, may make loans
{vollectively, the “Loans”} to Grantors to by used as provided m the Credit Agreement.

B. it is a condition precedent, among others, to the making of the Loans under the Credit
Agreement and all other Loan Documents that the Grantors shall have executed and delivered this
Agreement and granted the security interest contemplated hereby 1o Lender.

¥

&

NOW, THEREFORE, in consideration of the foregoing Recitals {which are incorporated herein
by this reforence), Ten and No/10 Dollars ($18.00), md other ga(}d and valuable consideration, the
receipt and sufficiency of which are hereby acknowled ged the parties hereto hereby agree as follows:

in shall have the meaning

2. CRANT OF SECURITY INTEREST,
21 Patents and Trademarks. To securs the complete and timely satisfaction of all the

Obligations, cach Grantor hereby Bran is, assigns, pledges and conveys to the Lender a condinmsing security
interest in and to all of #s now owned, existing or filed and hereafter acquired, arising or filed:

{a} trademarks, tradenames, corporate hames, company names, business names,
fictitions business nanies, trade styles, service marks, logos and other source of business Kentifiers, all
registrations and recordings thereof, and apphications connected therewith, ncluding, without Hmitstion,
those listed on Exhibis A attached hersto and made a part hereof, all renewals of any of the foregoing, & 8
income, royalties, damages and payments now oy hgrwt r dug andfor pavable under any of the foregoing
or with respect to any a“i the %mcgﬂu g and the ﬁi\otami@ of Grantors® husiness which the foregoing
rapresents {ootlectively, the “Tx k8™

{b} patents, all registrations and recordings thereof, and appli teations and documents
rel te(l thereto, includi w without mitation, those Hsted on Exkibit B attached hereto and made a part
hereot, all rencwals of any of the Loregsmy ail ncome, royalties, damages, payments, claims, now or
hereafter due and or pavable, or arising with respect to any of the foregoing, and the goodwill of Grantors'
businesy which the foregoing represer t { ollectively, the "Patents™).
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22 Restrictions on Future Agreements. Crantors agree that, until the Obligations shall have
buoen paid in full, Grantors will not, except fir ay aticipated lease of certain trademarks by Westex to &
affiliate, withous the Lender’s prior written consent {which shall not be unreasonably withheld) enter info
any agreement, inchiding, without Hmitation, a license agreement, which is mconsistest wii‘h the
obligations of Grantors under this Agreement. Grantors further agres that they will not take any action or
permit any action (o be taken by any other Person subject to the control of the Gramtors, molhuding,
without Hmitation, licensees, or fail to take any action, which would affect the validity or enforcement of
the rights transferred o the Lender under this Agreement, unless such sction or inaction is commercially
reasonable.

-

23 New Trademarks and Patents. Each Grantor represents and warrants that the Trademarks
Hsted on Exhibit A and the Patents listed on Exhibit B constituie all of the Trademarks and Patents now
owned by Grantors which are registered or for which applications have been made, If, before the
Obligations shalf have been paid in full, Grantors shall {i} oblaim any new Trademarks or Patonts or rights
thereto, or {11} become entitied to the benefit of any Trademark or Patent, Grantors shall give o the
Lender prompt wrilten notice theveof, Hach Grantor hereby authorizes the Lender {0 modify this
Agreement by amending any or all of Exhibit 4 or Exhibit 8. as applicable, to mclude any such
Trademarks or Patents.

24 Term. The term of this Agreement and the assignment g!aﬁrd herenr shall extend untit
the earlier of (I} the sxpiration uf‘ sach of the respective Tt sie‘ms ks and Patents subject 0 & xccm‘:t
interast hersunder, or (i1) the payment in full of the Obligations and the teg‘ mination of all Commitments.

2.5 Use of Paterds and Trademarks by Grantors. No Graotor shall sell or assign it interest
in, of grant any sublicense under the Trademarks and Patenis {except Hoenses to customers and suppliers
in the ordinary conrse *i‘" business}, without the prior written consent of the Lender. From and afler the
gecurrence of any Bvent of Defaukt, Lender shall have, in addition o all other rights and remedies given it
by this Agreement, those allowed by law and the righis and remedies of a secured party under the
Liniform Lemmem ial Code as enacted any jurisdiction with laws applicable to the Patenis and
Trademarks.

o

286 Releases. Upo-ﬁ irrevocable payment in fulf of the Obligations, the Lender shall execute
and deliver to or at the written divegtion of Gr:mrm's ail zssignments, u,ifas >s and othey instnianents as
may Do necessary or proper o mrmi rate Lepder’s security interest in the Patents and Trademarks.

2.7 Buties of Grantors. Bach Grantor shall: (1} use commercially reasonable efforts prosecute
diligently any Trademark and Patent app stication ;\enmng as of the date hereof or hereafter until the
Obligations shall have been paid s full, (i1} use conunercially reasonable offorts to make application on

unpatented bat patentable inventions and on Trademarks, as appropriste, and (i) use commercially
reascnable efforts to preserve and maintain all rights in the Trademarks and Patents. Any expenses
mourred i connection with such applications shall be bome by Grantors. Gramiors-shall not ahandon any
right to file a patent application or tradesmark &p:ﬂmatmn. nor shall Grantors abavdon any Trademark or
Patent, withowt the prior written consent of the Lender, unless such abandonment is commmercially
reasonable.

2.8 No Duties of Lender. Both prior to and afler an Event of Default Lender shall have no
duty to and shall not in any manser be responsible for, taking any action to maintain or protect the Patents
and Tademarks.

28 The Lender’s Right 1o Sue. Upon and affer an ocourrence of an Bvent of Default, the

Lender shali, if Grantors vefuse to bring s reguested action, have the right {at its sole cost and expense),
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but shalf in no way be obligated, o bring seit in its own name to enfosce the Trademarks and Patents and,
if the Lender shall commence any such sulf, Grantors shall, at the request of the Lender, do any and al
fawlul aots and execunie suy and all proper docaments reasonably required by the Lender in aid of such
enforcement.

210 Additional Documents. Bach Grantor shall at iis sole cost and expense, execute such
additional documents as Lender reasounably bolieves necessary to enable Lender to perfect its scourity
innterest in the Trademarks and Pateats and to enable Loender to record this Agresment where such
recording is customarily performmed to provide perfection or notice of this Agreement.

2.1 Deliveries of Grantors. Grantors will deliver to the Lender, upon reguest of the Lender,
evidence that appropriate filings have been made to perfect the security interest granted hereby, inchuding,
without Hmitation, fillngs with the United States Government Patent and Tx ademm\ Office, and any
similar domestic or foveign office, departiment or agency, and in form and substance ressosably
satisfactory to the Lender,

3.1 Remedies. Upon and after the cccurrence of an Event of Default:
{a} The Lender, in its sole and absolote discretion, may:
{t) gxercise with respect fo ii}c Trademarks any one or more of the rights

\

and remedies accruing (0 & seoured party under the Uniform Commercial Code of the relevant
fate or states and any other applicab iﬂ faw upon def&mi* by a debtor; and

{ii} sell or otherwise disposs, including, without Hmitation, by the granting
of licenses, of any of the Trademarks and Patents at publie or a}“sva e sale for cash or oredi;
provided, however, that Grhmofs shall be credited with the net proceeds of such sale or
disposition only us and when such procseds are sctually received by ﬁ}& Lende.

(B Grantors recognize that in the event Grantors hils to perform, observe or
discharge any of its obligations or Habilities under this Agreement, no remedy at law will provide

sdeguate relisf to the Lender, and Grantors agree that the Lender shall be entitled to temporary and
3

permanent injunctive relief in any such case without the nevessity of proving actual damages.

{¢} Any notice required to be given by the Lender of a sale, lease, or other
disposition of the Trademarks and Patents, or any other intended action by the Lender, deposited in the
United States mail, postage propaid and duly addressed to Grantors at ifs address specified in Section 4.6

» ge g Y ad : : : _
hereot for such other address as provided by Grantors to Lender in writing) not less than ten (180} days
prior to such proposed action, shall constitute comvuercially reasonable and fair notice to Grantors
thergof.

{3} The Lender shall have the right at any time ani frony time 10 time, in it sole and
absolute discretion, fo take comirol, in any manner, of any em of payment for or praceeds of the
Trademarks or Patents.

{g} The Leunder may, if the Lender deems it reasonable, postpone or adjourn any sale
of the Trademarks or Patents, or any part thereof, from time to time by an announcement at the thve and
place of sale or by announcement at the time and place of such yompa}ﬁc& or adjourned sale, as thf Sase

)

Lk
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may be, without being required to give 3 new notice of sale, Urantors agree that the Lender has no
obligations to preserve rights against prior parties to the Trademarks and Patenis.

{f} Al cash proceeds received by the Lender i respect of any sale of, collection
from, or other realization upon all or any part of the Trademarks and Patents may, in the disoretion of the
Lender, be held by the Lender as collateral for, andior then or at any time thevealler apphisd (after
payment of any reasonable amounts payable to the Lender for costs of selling the Trademarks and

Patents) in wh §e or i part by the Lender for the benefit of the Lender against all or any part of the
Obligations in such order as the Lender shall slect. Any surplus of such cash or cash procesds held by the
Lender and remaining after payment in full of all the Obligations shall be paid over to Grantors or fo
whomsoever may be lawfully entithed o receive such muplus, and apy deficieney remaining afler
application of such cash ov cash proveeds to the Obligations shall continue o be an Obligation, for which
Grantors remains fabde,

{g} Bach Gransor hereby agrees that the use by Lender of the Trademarks and Patents
ax aunthorized hersundeér after the corwrrence of an Bvent of Default in connection with the ‘exercise of its
resnedies shall be without any lability for rovalties of other related charges from Lender to Urantors.

{h) Vach Grantor further agrees that upon the ocewrrence of and during an Hvent of
Default, Grantors shall upon Lender's request deliver to Lender an assignment of Grantors's rights to and
in the Patents and Trademarks in a form and substance reasonably aceeptable to Lender.

3.2 Waivers by Grantors. Fxcept gs otherwise provided for in this Agreement, Gr‘mtm‘c
walve any bond or security which might be required by any cowt prior to allowing the Lender to exerci
zay of the Lender's remedies, sind the beneflt c:f ail vaiuation, appraisa and exemption laws.

33 Cumnilative Remedigs. Al of the Lender’s rights and remedies with respect to the
Trademarks and Patents, whether cstablished hereby or by any of the other Loan Documents or by say
other agreements or by law, shall be cumulative and may be exereised singularly or concurrently. Each
CGrantor acknowledges and agrees that this Agreement is not hitended to Hinlt or restrict in any way the
rights and mewedies of the 'L nder under the Loan Documents but vather v intended to facilitate the

exercise of such rights and remedies,

4. MISCELLANEQUS.

4.1 Waivers. No course of dealing between Grantovs and the Lender, nor any failure 1o
exercise, nor any delay in exercising, on the part of the Lender, any right, power or privilege hersunder or
snder the Loan Documents shail operate as a waiver thereof, nor shall a:;a} singly or partial exsrcise of any
right, power or privilegs hereunder or thereunder prechude any other or firther exercise thereof or the
exercise of any other vight, power or privilege.

2

fity. The provisions of this Agmsmen* are sevevable, and if any clause or
pProvision shall be held invalid and unenforceable in whole or in part in any jurisdiction, then such
myalidity or unenforceability shall affect only such clagse or prov ision, or part thereof, in such

Jurisdiction, and shall not in any manner sffect soch clause or provision in any other juris é Hon, or any
other clause or provision of this Agreesment inany ju"w‘ ‘t ot

43 Modification. This Agreoment cannot be altered, mmended or mﬁdiﬁed in any way,

sxcept as specifically provided in Seetion 2.3 hereof or by & writing signed by the parties hereto.

CHIGE BET G48V2
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4.4 Binding I N?\:e . Benefits.  This Agreement shail be binding upon Grantors and their
successors and assigns, and shad inure o the benefit of the Lender, ity successors and assigns, The
Trademarks subject to a securiy interest under this Ag&eme 1t miay not be assigned by Grantors to a third
party, except by permission of the Lender {which Lender may withhiold i its reasonable discretion), in
which event this Agreement shall be binding upon Grantors™s assigns.

This Agreement shall be governed by and construed in accordance with

4.5 Governing Law.
the laws of the State of Hiinois,

4.6 I\ot*aes Whenever it 5 provided herein that any notice, demand, request, consent,

3

approval, declaration or other communication shall or may be glven to or served upon sither of the parties
by the other, or whenever gither of the parties desires to give or serve upon the other communication with
respect to this Agreement, cach such notice, demand, reqa.esi consent, approval, declaration or other
communication shall be in Wriﬁﬂg and shall be delivered and deemed received as provided in the Credit
Agreement,

4.7 Headings. The section titles and headings in this Agreement are and shall be withowt

substantive meaning or content of any i&iﬂu whatsoever and are for convenience of reference only.

4.8 Gender, Wherever from the conlext it appesrs appropriate, each term stated in either the
b V

singular or ph wral 5 shall include the singular and the plural, and pronouns stated in the masculine, fomining
ov newter gender shall nclude the masculine, the feminine and ‘;he nenter.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREQF, this Security Agresment of Patents, Trademarks and Tradenames has
yeen executed as of the date first above written.

GRANTOR: LENDER:

JPMORGAN CHASE BANK, N.AL

At

PR

Printed Name:
Title:

By:

WESTERN PIRGY BY3 RS Print
NG, a Delawgsfhpopirsn. Title:
inted Ran

2T
o8 Sy
S *}\wk\\- &

Pring ‘\‘“\‘\3‘\23\\‘\&\\\\\“ \\\“«\\
Title: S R

R-FIVE, INC,, an Hlineis COrpe asiwn

By N e N N\ B
Printed Name: Wi o

5 e

Hay P

&

Tte: = \&‘-“

Sk

KING AMERICA Vf gs&%% INC., an Hiinois
COTPOTAlion e’

By
E" mt

pi Hite{; P’tdz jiod
Title;
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, & Notary Public in and for said County, in the State aforesaid, &\1 her i}» tem?s that
Fersonally known to me fo be the | S&ETHiDENTof St L B
sty e fadsiriedl, whose name is subscribed to the foregoing & t"wuem, d;:mezimd i}gfm m
i and acknow ic,dgeu that he signed, sealed and deliver ed the ssid instrument as his i‘me
ion, for the uses and purposes and in

this day in perso
and volustary sef; and as the free and voluntary act of said corporation,

the capacity thevein set forth.

GIVEN under my band and Notarial Seal thiss

T
X

Py - N 3
4 ﬂ,A..ssgs & ¢ §
STATEOQF 3NN 3 } N
- h X
%
%
\m‘.\\\\{;« N
N

COUNTY OF

name is xubxc,r bed 1o regoing insirument, 3:};}0@ ed bs?ese me
s

eaged that he signed, sealed ¢ ai detivered the said instrument as his free
nd vohastary st of said corporation; for the uses amd purposes and in

< R

*he um*ﬂcm tbea is sey Forth,

W

GIVEN under my hand and Notarial Seal this |

My commission expives:
3 \\\\\
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}\;umrv Publiv in and for said County, iathe 8 atc aforesaid, 60 hereby cem £y that

, ?ermmiiﬂ kmwr to we v be the ARSI S S

& - “Sedaevedd |, whose name i subseribed to the fomgomg ingirums :t apgumﬁ before me
th:» day in pcrsnﬁ and mkmxﬂe dged that he signed, ssaled and delivered the said iostrument as hus free
and volumtary act, and as the free and vaiwrim act of said corporation, for the vses and purposes and in
the capacity therein set forth

GIVEN under my hand and Notarial Seal thigg

Not'm. Public

Sy conmission gxpires:
R 12 rald %\\'\\\\\\‘\\\\‘\\,\\“\o

§ NN N - .
L \ 3
AT A R b SRS I } S
STATEOF _{»W1VUis N N
\ N
A Rt \ N
e e 3188 3
COUNTY OF L8U } '
3 Y e wnd
{ mf W@w

‘ a.§§‘f_ known ‘*43 me o bi. i:ht \3 & . \}i
g ol whose name in subsoribed to the foregowmng instru mmﬁ, mpe
this {ici‘v’ in pcrxon and acknowledged that he signed, sealed and delivered the said Eilﬁrmmltni as his froe

and voluntary act, and as the free and voluntary act of said corporation, for the uses and purposes and in
the capacity thersin set forth,

GIVEN under my hand and Notarial Seal this.

Notary Fublic

My commmission expires:

g “\\\\\\\\\\\\\\\\\‘\‘\*\\\\‘R\

N A
LN . \\\ N \\ 5
RGN

o

E %.//,////,4/,/',74,//1/0/’

P2 W XA
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T

W imar name 8 ssbs ribe d to. the faremnm ‘nstr unidnt, appwred %c‘f e me
this day in person and acknowledged that he signed, sealed and da‘mfcmd the sat rj instrament as s free
and viluntary act, and as the free and voluntary act of said corporation, for the uses and purposes and in

the capacity therein set forth.

GIVEN under my hand ansd Notsrial Seal thig

My commission expires:

G 2 L, i iy
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STATEOF | ..

Smp

te aforesaid, do hereby ceniify that
tof JFMaorgan Chase Bank, NA,
fore me this dav in person and

b

whose name I8 mbsm cd o tu, ;{ii‘ﬁ)g{? ing instrument, El“pu&i‘n.d bef
acknowledged that he signed, sealed and delivered the said instrament as his froe and voluntary act, and
a5 the free and voluntary act of said corporation, for the uses and purposes and in the oapacity thevein set

forth.

GIVEN under my hand angd Notarial

Wotary d Public
. &%‘éﬁ&*ﬂ%‘&’
My cominission expires: Setarises
Sy AT, Saeai Sy

\w&mmmﬁ i

{CHIBS 8BT.A48VT

TRADEMARK
REEL: 004180 FRAME: 0573



EXEIBIT A

Trademarks
Indura
FR7a
EiltraSoft
Vinex
13
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EXHIBITB
Patents

WNone
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