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SUBMISSION TYPE:

NEW ASSIGNMENT

NATURE OF CONVEYANCE: SECURITY INTEREST
CONVEYING PARTY DATA
Name H Formerly || Execution Date ” Entity Type
Varel International Ind., L.P. 06/04/2010 IF_’IXII'\I"TI'IIE\II;RSHIP: DELAWARE

RECEIVING PARTY DATA

|Name: HLehman Commercial Paper Inc. |
|Street Address: ||1271 Avenue of the Americas |
|City: ”New York |
|state/Country: INEW YORK |
|Posta| Code: ”10020 |
[Entity Type: [coRPORATION: NEW YORK |

PROPERTY NUMBERS Total: 6

Property Type Number Word Mark
Registration Number: 3781470 A FORCE
Serial Number: 76694421 TARGET
Serial Number: 76695270 COMPASS
Serial Number: 76700730 VULCAN
Serial Number: 76700729 THOR
Serial Number: 77649562 DIAMOND EDGE

CORRESPONDENCE

Fax Number:

Phone:

Email:

Correspondent Name:
Address Line 1:
Address Line 2:
Address Line 4:

DATA

(214)981-3400

Correspondence will be sent via US Mail when the fax attempt is unsuccessful.

214-981-3483
dclark@sidley.com

Dusan Clark, Esq.

Sidley Austin LLP

717 N. Harwood St., Suite 3400
Dallas, TEXAS 75201
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ATTORNEY DOCKET NUMBER:

48713-30020

NAME OF SUBMITTER:

Dusan Clark

Signature:

/Dusan Clark/

Date:

06/17/2010

Total Attachments: 10
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source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page3.tif
source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page4.tif
source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page5.tif
source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page6.tif
source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page?7 .tif
source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page8.tif
source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page9.tif
source=Varel - Confirmatory Grant of Intellectual Property Security Interest#page10.tif

TRADEMARK
REEL: 004227 FRAME: 0030




Execution Copy

CONFIRMATORY GRANT OF SECURITY INTEREST
IN INTELLECTUAL PROPERTY

This CONFIRMATORY GRANT OF SECURITY INTEREST IN
INTELLECTUAL PROPERTY (as may be amended, amended and restated, supplemented or
otherwise modified from time to time, the “Confirmatory Grant” or “Agreement”), is made
effective as of June 4, 2010, by and from VAREL INTERNATIONAL IND., L.P., a Delaware
limited partnership (the “Grantor™), to and in favor of LEHMAN COMMERCIAL PAPER INC.,
as collateral agent (the “Grantee”) for the Secured Parties (as defined in the Guarantee and
Security Agreement as referred to below).

WHEREAS, Varel International Ind., L.P., (“OpCo”), and Varel Funding LLC
(formerly Varel Funding Corp.), a Delaware limited liability company (the “Funding
Company”), are parties to that certain Registered Lease and License Financing and Purchase
Option Agreement, dated as of November 5, 2007 (as amended by that certain Omnibus
Amendment and Waiver to Lease Documents, dated as of June 4, 2010, and as may be further
amended, amended and restated, supplemented or otherwise modified and in effect from time to
time, the “Lease Agreement”, together with the Bill of Sale, the Put Option Letter, the Call
Option Letter, the Supplemental Agreement, the Tax Matters Agreement, the Guarantee and
Security Agreement (as defined below) and all other security documents (including any
assignments and notes) purporting to grant a Lien in connection with the Lease Documents and
any amendment, waiver, supplement or other modification to any of the foregoing, the “Lease
Documents™).

WHEREAS, the Funding Company, OpCo and the Collateral Agent are also
parties to that certain Revolving Commodity Purchase Facility Agreement, dated as of
November 5, 2007 (as amended by that certain First Amendment and Waiver to Commodity
Purchase Facility Agreement, dated as of June 4, 2010, and as may be further amended, amended
and restated, supplemented or otherwise modified and in effect from time to time, the
“Revolving Commodity Purchase Facility Agreement”, together with any and all documents or
agreements, including acknowledgements and consents with respect thereto, assignments thereof
and exhibits and schedules thereto, and all other security documents (including any assignments
and notes) purporting to grant a Lien in connection thereto and the Lease Documents, the
“Transaction Documents”).

WHEREAS, as a condition precedent under the Transaction Documents, each of
Varel Acquisition Holdings, LLC (formerly Varel Acquisition Holdings, Inc.), a limited liability
company duly organized and validly existing under the laws of Delaware (“Holdings™), and
certain subsidiaries of Holdings, including OpCo (each an “Obligor” and together the
“Obligors”) executed and delivered to the Collateral Agent that certain Guarantee and Security
Agreement, dated as of November 5, 2007 (as amended and restated as of June 4, 2010, and as
may be further amended, amended and restated, supplemented or otherwise modified and in
effect from time to time, the “Guarantee and Security Agreement”).

WHEREAS, under the terms of the Guarantee and Security Agreement, the
Obligors granted a security interest in, among other property, certain intellectual property of the
Obligors to the Collateral Agent for the ratable benefit of the Secured Parties (as defined
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therein), and agreed as a condition thereof to execute that certain Intellectual Property Security
Agreement, dated as of November 5, 2007 (the “Original IP Security Agreement”), covering
such intellectual property for recording with the United States Patent and Trademark Office (the
“USPTQ”), the United States Copyright Office (the “Copyright Office”) and other similar offices
in any State of the United States or any political subdivision thereof.

WHEREAS, since the date of the Original IP Security Agreement, the Grantor has
acquired or otherwise obtained and currently owns the trademarks, patents and copyrights listed
on Exhibit A attached hereto (collectively, the “Intellectual Property”), which Intellectual
Property is pending or registered with the USPTO and/or the Copyright Office, as applicable.

WHEREAS, this Confirmatory Grant has been granted in conjunction with the
security interest granted to Grantee under the Guarantee and Security Agreement. The rights and
remedies of Grantee with respect to the security interest granted herein are without prejudice to
and are in addition to those set forth in the Guarantee and Security Agreement and other
Transaction Documents, all terms and provisions of which are incorporated herein by reference.
In the event that any provisions of this Confirmatory Grant are deemed to conflict with the
Guarantee and Security Agreement, the provisions of the Guarantee and Security Agreement
shall govern.

NOW, THEREFORE, for good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the Grantor agrees as follows:

SECTION 1. DEFINITIONS. All capitalized terms not defined herein shall
have the respective meaning given to them in the Guarantee and Security Agreement.

SECTION 2. THE SECURITY INTEREST.

(a) This Confirmatory Grant is made to secure the performance and
payment in full of (i) all the Secured Obligations and (ii) all of the obligations and
liabilities of the Obligors now or hereafter existing under or in respect of the
Lease Documents and the Revolving Commodity Purchase Facility Agreement,
whether direct or indirect, absolute or contingent, and whether for principal,
reimbursement obligations, interest, premiums, penalties, fees, indemnifications,
contract causes of action, out-of-pocket costs, expenses or otherwise. Upon the
payment in full of all Secured Obligations, Grantee shall promptly, upon such
satisfaction, execute, acknowledge, and deliver to Grantor all reasonably
requested instruments in writing releasing the security interest in the Intellectual
Property acquired under the Guarantee and Security Agreement and this
Confirmatory Grant.

(b) The Grantor hereby confirms that grant of security interest to
Grantee in (1) all of Grantor's right, title and interest in and to the Intellectual
Property now owned or from time to time after the date hereof owned or acquired
by the Grantor, together with (2) all proceeds and products of the Intellectual
Property, (3) the goodwill associated with the Trademarks, and (4) all causes of

NY1 7304925v.7
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action arising prior to or after the date hereof for infringement of the Intellectual
Property or unfair competition regarding the same.

SECTION 3. RECORDATION. The Grantor authorizes and requests that the
USPTO and/or the Copyright Office and any other applicable government office record this
Confirmatory Grant.

SECTION 4. EXECUTION IN COUNTERPARTS. This Confirmatory Grant
may be executed in any number of counterparts, each of which when so executed shall be
deemed to be an original and all of which taken together shall constitute one and the same
agreement.

SECTION 5. GOVERNING LAW. This Agreement shall be governed by, and
construed in accordance with, the laws of the State of New York.

NY1 7304925v.7

TRADEMARK
REEL: 004227 FRAME: 0033



IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement as of
the day and year first above written.

OBLIGOR:
VAREL INTERNATIONAL IND., LP.

By: VAREL GP NEWCO, LLC,
its general partner

By: VAREL HOLDINGS, LLC,

[Signature Page to Intellectual Property Security Agreement Re: Restructuring}
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LEHMAN COMMERCIAL PAPER INC.,

as Collatera A7 /Q

Namg: Frahc?r/ J. Cha
Tltle Authorized atory

[Signature Page (o Intellectual Property Security Agreement Re: Restructuring]
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Exhibit A

Schedule of Intellectual Property
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